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Black money law: ¥35,104-cr
tax demands raised in 10 yrs

AANCHAL MAGAZINE
New Delhi, July 29

THE GOVERNMENT HAS
raised tax demand of 335,104
crore under the Black Money
(Undisclosed Foreign Income
and Assets) and Imposition of
Tax Act, 2015 over the last
decade, Minister of State for
Finance Pankaj Chaudhary
said in Rajya Sabha on Tuesday.
However, recovery amount in
the form of tax, penalty and
interestdemand undertheAct
has been much lower at ¥338
crore during July 1, 2015 to
March 31, 2025 along with
163 prosecution complaints
filed till March 31,2025, data
shared in the Upper House
showed.

In a written response to a
question by CPI (M) MP John
Brittaswherein he asked about
details of international
deposits, Chaudhary said tax
demand of ¥21,719 crore has
been created asaresult of com-
pleted assessments under the
Black Money (Undisclosed For-
eign Income and Assets) and
Imposition of Tax Act, 2015

during July 1, 2015 to March
31, 2025. In addition, tax
demand of ¥13,385 crore has
beenraised till March 31,2025
on account of penalties
imposed under various sec-
tions of the Act.

Onthe question of whether
Indian-linked funds in Swiss
banks surged more than three
times the previous year’s
amount,Chaudharysaid there
are some media reports based
on Swiss National Bank (SNB)

statistics which mention that
Indian linked funds in Swiss
banks have risen in 2024 as
compared to previous year’s
amount. However, Chaudhary,
pointed out that as per Swiss
authorities, the datain respect
of SNB sstatisticsincludes,inter
alia,amounts due in respect of
customer deposits (including
in foreign branches of Swiss
Banks located in any country),
other liabilities as well as
amounts due to banks. “The

Softbankleads in Lenskart...

PREMJIINVESTIS expected to
emerge with the highest exit
multiple among institutional
investors. Having entered at
anaverage price of324.14 per
share, its expected returns
outpace all others, including
Temasek, whose shares were
acquired at ¥97.75 apiece,
and Alpha Wave, which
boughtinat3¥105.92.In com-
parison, Schroders’ entry cost
stood at ¥40.90 and Kedaara's
at74.99.

Among the promoters, co-
founderand CEO Peyush Bansal
is selling up to 20.5 million
shares.While thiswould reduce
his holding in Lenskart by only
1.2%, the exit adds to his
broader equity activity. Earlier
this month, Bansal acquired
42.7 millionsharesatI52 each
in a secondary transaction,
increasing his stake by 2.5% for
X222 crore. These purchases
were executed at a steep dis-
count, valuing the company at
just $1 billion, far below the
$8-9 billion valuation it is tar-
geting through the IPO.

Neha Bansal, also a co-
founder, is offering up to 5.7
million shares, which could
shave 0.3% off her current
7.74%  holding.  Fellow
founders Amit Chaudhary and
Sumeet Kapahi are each selling
upto 2.9 million shares.Among
the founders, Neha Bansal
stands to gain significantly
given herloweracquisition cost,

resulting in an expected return
thatis 2.4x higher than Peyush
Bansal’sand well above institu-
tional exit multiples.

Of the 2,150 crore raised
viathefreshissue, Lenskart will
use ¥591.4 crore as lease
deposits for existing stores and
3272.6 crore to fund 620 new
company-owned, company-
operated (CoCo) outletsin India

byFY29.Afurther3213.4 crore
has been earmarked for
strengthening its technology
and cloud infrastructure,
includingAl-led fulfilment sys-
tems and robotic lens labs.
Another %320 crore will go
toward brand marketing and
business promotion.

Operationally, Lenskart
reported a 22.5% rise in rev-
enue in FY25, reaching
%6,652.5 crore,and swungtoa
profit of X297.3 crore after a
loss of ¥10.2 crore in FY24.
Lenskart now operates 2,723
stores,including 2,067 inIndia
and 656 overseas.

Despiteits growth,the com-
pany has flagged several risksin
its DRHP, including its high
reliance on the Gurugram-Bhi-
wadi industrial cluster.

Lenskart’s board has also
approved new compensation
packages for senior executives.
Peyush Bansal will draw %6
crore annually, while Neha
Bansaland Amit Chaudharywill
receive X3 crore each starting
April 2025.

Swiss authorities have also
clarified that the SNB annual
banking statistics should not
be used for analysing deposits
held by residents of India in
Switzerland,” he said. Indian
money in Swiss banks more
than tripledin 2024 to 3.5 bil-
lion Swiss francs (CHF), or
approximately ¥37,600 crore
on the back of a huge jump in
funds held through local
branches and other financial
institutions, news agency PTI
had reported last month.

On the query to provide
details of outstanding tax
demand raised from the data
shared with India via Auto-
matic Exchange of Informa-
tion under India-Switzerland
tax agreement, the Minister
said there is no centralised
data for the specific query on
country-wise undisclosed for-
eign income and the action
taken. “Tax demand arising in
cases of undisclosed foreign
income orassets can pertain to
multiple jurisdictions. Coun-
try-wise bifurcation of such
demand is.not maintained
centrally,” Chaudhary said.

Rupee slips
to 4-month
low of 86.82

THE DOLLAR INDEX rose to
99.07,up 0.4% from the previ-
ous day. RBI likely stepped in at
86.901evel through dollarsales,
capping furtherlosses, theysaid.

In the current fiscal, rupee
was theworst performeramong
Asian peers. Except Hong Kong
Dollar and rupee, all other cur-
rencies appreciated during the
year. Taiwanese dollar was best
performing currencyat 12.5%,
followed by South Korean Won
at 6.26%.

Alongwith FPI outflows, the
current pressure on the rupee
canbeattributed touncertainty
and delay in trade deal, said
Anshul Chandak, head of trea-
suryat RBLBank.

Rising dark store rentals hit g-comm wave V4

A REPORT BY Redseer shows that
non-metro areas contribute only
around 20% of gross merchandise
value in the sector, with orders per
store dropping off quickly outside
major urban clusters.

As a result, competition has
intensified for dark store-ready sites
in city centres and key residential
corridors.In Bengaluru,forinstance,
average rent for ground-floor dark
stores in areas like Domlur, Sarjapur
Road and Thannisandra have
jumped 30-40% in the past 18
months,according to Agarwal.

“In locations like Domlur, rents
have increased from ¥50-75 per sq
ft,and some deals are being struck
40% above market rates,”’he said, cit-
ing a recent Blinkit lease in Frazer
Town at 60 per square foot for an
1,800 sq ft space.

Industry insiders say landlords
are increasingly fielding multiple

offers for well-situated properties.
“It’s common now for spaces to
receive several proposals within a
day, often with signing bonuses or
advance rent for six months,” Agar-
wal said. “Platforms are moving
faster than landlords can vet the
paperwork,”he added.

As demand has surged, landlords
are tightening lease terms. Security
deposits have increased to 4-6
months’ rent in many cases, while
lock-in periods are often limited to
9-12 months, allowing for greater
flexibility.

“To lock in tenants, landlords
increasingly request higher security
deposits,sometimes 6 to 10 months,
and shorterlease tenure of one to two
years,” Dungarwal said. “Tenants, in
turn, are negotiating trade-offs like
funding interiors in exchange for
lower rents or including perfor-
mance-linked clauses.”

According to Agarwal, dark store
rentalsin prime cityareasnowrange
between I80-200 per square foot,
compared to ¥25-60 for typical
warehouse spaces within city limits.

While this upward pressure is
expected to continue in the short
term, experts suggest that the pace
may eventually taper off.“In the next
6-12 months,rentsarelikely to stay
elevated due to store rollout targets
and limited availability,” said Agar-
wal. “But over 12-24 months, we
may see some stabilisation as plat-
forms shift focus from expansion to
optimising existing networks.”

Dungarwal estimates that by
FY26,the market could see between
5,000 to 5,500 operational dark
stores. “As market capacity catches
up with demand, rental growth may
moderate, particularly if operators
begin to consolidate and fine-tune
their store density,” he said.

Retail interest in low-rated bonds soars

IN FACT,SOME have even resorted to
giving aggressive advertisements
which forced stock exchanges to
issue an advisory recently,” said an
industry participant, who did not
wish to be named.

The stock exchanges, in a joint
advisory, cautioned investors about
trading in bonds. They highlighted
the risks and costs associated with
fixed income instruments.The advi-
sory cautioned the investors that
they should consider various ele-
ments such as bond’s credit rating,
the issuer’s track record in timely
repayments, the liquidity of the
instrument, settlement timelines,
and the tax implications of the
investments. Besides, it also asked
investors toverifyif the platformisa
Sebi-registered Online Bond Plat-
form Provider (OBPP).

There have been defaults in
recent times as well. For example,on
July 18, CareEdge Ratings down-
graded TruCap Finance after the
company defaulted on interest and
principal amount on its non-con-
vertible debentures (NCDs), totalling
X72.28 crore. The rating agency

downgraded the long term bank
facilitiesworth X750 croreand NCDs
worth %150 crore to ‘D’ from ‘BB+".
The paymentwasdueonJuly 16.The
NCDs of the non-banklender offered
coupon rates of 13-13.5%.

A fixed income head of a fund
house highlighting the recent
default said that thisis awarning for
retail investors. According to him,
these riskier instruments are only
suitable for HNIs or family offices
ratherthan retail investors,who have
very less risk appetite.

C S S Nikhil Bhargav, vice presi-
dent - fixed income at INRBonds, an
online bond platform said, “In the
high-yield segment, investors chas-
ing higher returns must be cautious
about the issuer’s underwriting
quality, liquidity, profitability and
exposure to sectoral headwinds.
Defaults in the NBFC space are
largely driven by liquidityissues and
promoter-related concerns, particu-
larlywhere thereisalackof intent to
repay obligations.”

The corporate bond market
received a fillip when the Securities
and Exchange Board of India made it

more accessible toretail investors by
reducing the entrybarrier from min-
imum bond size for corporate bonds
t0 10,000 from the earlier ¥1 lakh.

There has been no shortage of
lower-rated bonds as well. The total
traded bonds on OBPPsamounted to
33,800 crorein FY25.0fwhich,75%
were below AA rated bonds, accord-
ingtoindustrysources.The top com-
panies trading in these platforms
have ratings of A- and BBB. Clearly,
this shows that there is a high trac-
tion in low-rated papers.

In FY26, bonds worth 8,544
crore with rating of BBB+ and below
have been issued till date.In FY25,
the number stood at 321,420 crore,
according to Prime Database.

The supply has also been on the
rise for a couple of reasons. After the
Reserve Bank of India increased the
risk weight (withdrawn recently) on
bank loans to NBFCs in November
2023, many resorted to raising
money from the bond market at
higher rates. Similarly, many
medium and small-scale enterprises
have also tapped this market toraise
funds.
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Minideal inlimbo DGCAflags 51
safety lapses at Al

INDIA IS UNDERSTOOQOD to
have pushed forarateof 15%or
thereabouts during the talks,
similartotheratesoffered tothe
European Union and Japan. If
the tariff turns out to be signifi-
cantly higher than this,itwould
give little comparative advan-
tage to India vis-a-vis its key
Asian competitors. Trump
recently said he was looking at
tariffs “somewhere in the
15-20% range” for the coun-
tries with whom no deal has
beenssigned after he paused the
reciprocal tariffs.

On its part, India may also
have to commit to scale up its
energy and defence purchases
fromthe US,foranamicable set-
tlement with the US, without
denting the prospects of domes-
tic value addition in assorted
areas. Large purchase commit-
ments were part of Washing-
ton’sdealwith the EU, Japanand
the UK. USTrade Representative
Jamieson Greer said on Monday
that more talks were required
foranykind of a deal with India.
This dampened expectations
aboutan interim trade pact.

Officials here are not anx-
ious about the interim deal or
theshort-termtariffincreaseits
absence could lead to. However,
they remained confident of a
deal with the world's largest
economy over the next few
weeks. India has been firmly
guarding its “sensitive sectors”
which includes agriculture,
dairyandafewlabour-intensive
industries. It is also pitching
hard forgreatermarketaccessto
the US forsectorswherejob cre-
ation potential is high.

Indiaisalso concernedabout
the sectoral tariff the US has
imposed or threatening to put,
especially in areas of its export
interest like pharmaceuticals.
India is also seeking relief from
the 50% sector-specific tariffs

in steel and aluminium and
25% on the auto sector.The US
has said that there would be no
further extension of the dead-
line forimposition of reciprocal
tariffsannounced on April 2.

“We continue to speak with
our Indian counterparts. We
always had very constructive
discussions with them. They
have shown strong interest in
opening up portions of their
market.We of courseare willing
tocontinuetalkingtothem.But
I think we need some more
negotiations on that end with
our Indian friends to see how
ambitious they want to be,
Greer said to CNBC.

He said President Trump is
more interested in having
good deals rather than quick
deals that substantially open
other markets, “that is, they
open everything or nearly
everything”

The fifth round of negotia-
tions between India and the
US happened in Washington
from July 14 to July 18.
Between the two physical
rounds,both sides still remain
engaged in discussions.

Along with duty cuts in the
farm sector, the US also wants
India to allow entry of geneti-
cally modified agricultural
productsin Indiawhich officials
in New Delhi say would not be
conceded. The US also wants
India to lower duties on auto-
mobiles.

Apart from goods trade, the
otherobjective of the USin these
negotiationsistogetamorelib-
eral regulatory climate for its
technology companies in India.

The strategic partnership
between the two countries is
alsoguidingtheapproachinthe
talks. The trade deal may be
sweetened with India purchas-
ing more defence equipment
from the US.

THE 11-PAGE confidential
audit report from DGCA noted
seven “Level I” significant
breacheswhich need tobe fixed
by July 30, and 44 other non-
compliances classified which
need to be resolved by August
23. Officials said they found
“recurrent training gaps” for
some unspecified Boeing 787
and 777 pilots, saying they had
notcompleted theirmonitoring
duties - where they don't flybut
observe functioning of instru-
ments in the cockpit - ahead of
mandatory periodic evalua-
tions.

Air India's fleet includes 34
Boeing 787s and 23 Boeing
777s, according to Fligh-
tradar24 website.

Flagging operational and
safety risks, officials wrote in
theirreport thatAirIndiadid not
do “proper route assessments”
for some so-called Category C
airports - which may have chal-
lenging layouts or terrain - and
conducted training forsuch air-
fields with simulators that did
not meet qualification stan-
dards.

“This may account to non-
consideration of safety risks
during approaches to challeng-
ing airports,’ the aviation regu-
lator’s report said.

Inastatement,AirIndiasaid
itwas“fullytransparent”during
theaudit.Itadded itwill“submit
our response to the regulator
within the stipulated time
frame, along with the details of
the corrective actions.”

Apreliminaryreportintothe
June crash found that the fuel
control switches were flipped
almost simultaneously after
takeoff and there was pilot con-
fusion in the cockpit. One pilot
asked the other why he cut off

the fuel and the other
responded that he hadn't done
so,the report said.

The DGCAhas often flagged
concerns about Air India pilots
breaching the limits of their
flight-duty periods, and the
audit report said an AI-787
Milan-New Delhi flight last
month exceeded the limit by 2
hoursand 18 minutes, calling it
a“Level I”non-compliance.

The audit was conducted by
10 DGCA inspectors, and
included another four auditors.

It also criticised the airline's
rostering system, which it said
“doesn't give a hard alert” if a
minimum number of crew
members were not being
deployed onaflight,adding that
atleast fourinternational flights
had flown with insufficient
cabin crew.

Tataacquired Air India from
the government in 2022.While
it has aggressively expanded its
international network, it faces
persistent complaints from pas-
sengers,who often take tosocial
media to show soiled seats, bro-
ken armrests, non-operational
entertainment systems and
dirty cabin areas.

Reuters reported last week
thatAirIndia's senior executives,
includingtheairline'sdirectorof
flight operationsanditsdirector
of training,were sent notices on
July 23 flagging 29 “systemic”
lapses, pulling up the airline for
ignoring “repeated” warnings.
AirIndiahassaid it will respond
tothe regulator.

Shailesh Jejurikar gets P&G top post

A STRONG PLAN is in place for
sustained successand nowisthe
time to transition to Shailesh as
CEO,” said Joe Jimenez, lead
director of P&G’s board while
announcing the leadership
change. P&G has operations in
approximately 70 countries
worldwide.

Jejurikar's tenure as CEO is
likely to be keenly tracked in
India, said experts, given that
P&G remains a laggard when
compared to HUL in the coun-
try,with sales crossing 316,000
crore ($2 billion) in FY24, more

than three decades after enter-
ing the domestic market. HUL
has sales in excess of 60,000
crore and is Unilever's second-
largest market after the US.

In April, P&G cut its annual
earnings outlook, citing rapid
changes to US tariff policyamid
weakening consumer senti-
ment.InJune,the companysaid
that it would eliminate approx-
imately 7,000 non-manufac-
turing positions, impacting
15% of its white-collar work-
force, over the next two years. It
alsoplanstoexit certain product

categories, along with pausing
sales of some brands and select
brand divestitures.

P&G India remains among
the parent's top 10 core mar-
kets,itsIndiamanagement said
in the investor call last month,
highlighting that theywere tak-
ing a “cautiously optimistic”
approach to the market here as
the government and central
bank put monetary and fiscal
policy measures to lift urban
demand.

“We continue to hold a cau-
tiously optimistic outlook for

New Delhi

the future. With steady govern-
mentand privateinvestmentas
well as economic indicators of
tax collections and foreign
reserves continuing to be
healthy, there are reasons to be
optimistic,” P&G Hygiene and
Healthcare CFO Mrinalini Srini-
vasan said.

P&G Hygiene and Health-
care (PGHH)isamong fourunits
that P&G operates in India, the
others being Gillette India and
unlisted P&G Home Productsas
well as pharmaceutical arm

P&G Health.
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