GNANOBA & BHAT
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of M/s Strides Alathur Private Limited
(formerly Vivimed Life Sciences Private Limited)

Report on the Ind AS financial statements

Opinion

We have audited the accompanying Ind AS financial statements of M/s Strides Alathur Private
Limited (formerly Vivimed Life Sciences Private Limited) (“the Company”), which comprise the
Balance Sheet as at 31% March, 2024, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of Changes in Equity and the Statement of Cash Flows for the
year then ended, and notes to the financial statements including material accounting policies and
other explanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the
Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act (“Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2024, the
loss and total comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Emphasis of Matter
We draw attention to the following matters in the Notes to the financial statements:

a. Note No. 10.2 regarding export receivables outstanding beyond the prescribed time limit
for realization as per the extant Foreign Exchange Management Act regulations;

b. Note No. 5.ii regarding amount receivable towards reimbursement of expenses from an
overseas group company outstanding beyond the prescribed time limit for realization as
per the extant Foreign Exchange Management Act regulations; and,

c. Note No. 18.2 regarding the amount payable towards imports outstanding beyond the
prescribed time limit for payment as per the extant Foreign Exchange Management Act
regulations.

Our opinion is not modified in respect of these matters.
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Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board’s Report, but does not include the
financial statements and our auditor’s report thereon.

The Board’s Report is expected to be made available to us after the date of this Auditors’
Report. Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

When we read Board's Report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance.

Responsibility of the Management and those charged with governance for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, other comprehensive income, changes in equity and cash
flows of the Company in accordance with Ind AS and other accounting principles generally accepted
in India. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgements and estimates that are reasonable and prudent; and design, implementation and
maintenance of internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to

do so.
The Board of Directors is responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives arc to obtain reasonable assurance about whether the financial statements as a
whole, are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is included in
“ Annexure - A” of this auditor’s report.
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Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2020 (“the order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the
Annexure - B a statement on the matters specified in paragraphs 3 and 4 of the order.

As required by Section 143(3) of the Act, we report that:

a.

d.

e,

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit & Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report
are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with the relevant rules
issued thereunder;

On the basis of the written representations received from the directors as on 31+ March,
2024 taken on record by the Board of Directors, none of the directors is disqualified as on
31+ March, 2024 from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the other matters to be included in the Auditors’ Report in accordance with
the requirements of Section 197(16) of the Act, as amended, the Company has not paid /
provided any remuneration to its Directors during the year.

With respect to the adequacy of internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, we give a separate report in the
Annexure - C; and

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial
position;

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

The Management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
persons or entities, including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, directly or
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indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

The Management has represented, that, to the best of its knowledge and belief, no funds
have been received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that causes us to believe that the above
representations given by the Management contain any material misstatement.

v. The Company has not declared or paid any dividend during the year and has not
proposed final dividend for the year.

vi, Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of recording
audit trail (edit log) facility that was enabled at application level and the same has
operated throughout the year for all relevant transactions recorded in the software,
except that the audit trail (edit log) facility enabled at the database level was not available
for the period 1% April 2023 to 7% September 2023. Further, during the course of our
audit, we did not come across any instance of audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April
1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024.

For GNANOBA & BHAT,
Chartered Accountants,

Place: Bengaluru
Date: May 16, 2024

AN

- R. UMESH

Partner
M. No. 27892
UDIN: 24027892BKFRWY9676
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ANNEXURE-A TO THE AUDITOR'S REPORT

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

=  Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls systems in place and the operating effectiveness of such
controls.

*  [FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

*  FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable related safeguards.

For GNANOBA & BHAT,
Chartered Accountants,
Firm Regn No. 39S

/
T R. UMESH

Partner
M. No. 27892
UDIN: 24027892BKFRWY9676

Place: Bengaluru
Date: May 16, 2024
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ANNEXURE - B TO AUDITOR'S REPORT REFERRED TO IN PARAGRAPH 1 OF OUR REPORT

(i)

(if)

OF EVEN DATE

In respect of its Property, Plant and Equipment:

a)

b)

i. The Company has maintained proper records showing full particulars including
quantitative details and situation of the Property, Plant and Equipment;

ii. The Company has maintained proper records showing full particulars of the intangible
assets;

Property, Plant and Equipment were physically verified during the year by the
Management in line with an internal programme of verification. According to the
information and explanations given to us, no material discrepancies were noticed on such
verification. Minor discrepancies observed during such physical verification have been
appropriately dealt with in these accounts. In our opinion, the periodicity of verification is
reasonable having regard to size of the Company and the nature of its assets;

The title deed of the immovable property is held in the name of the company. Attention is
also invited to Note 4(i)(c) in this regard.

The company has not revalued its Property, Plant and Equipment & intangible assets and
hence clause (ii)(d) of the order is not applicable.

According to the information and explanations given to us and based on our examination
of the relevant records, no proceedings have been initiated or are pending against the
company for holding any benami property under Benami Transactions (Prohibition) Act,
1988 and rules made thereunder and hence clause (ii)(e) of the order is not applicable.

In respect of inventory and working capital limits sanctioned to the Company:

a.

b.

The inventories were physically verified by the Company during the year and in our
opinion, having regard to the nature of inventory, the frequency of verification is
reasonable. As explained to us and based on our examination of the relevant records, no
discrepancies of 10% or more in the aggregate for each class of inventory were observed
thereon.

According to the information and explanations given to us and based on our examination
of the relevant records and documents, the Company has been sanctioned working capital
limits in excess of Rs. 5 crores in the aggregate and the quarterly returns / statements filed
by the company with banks or financial institutions are generally in agreement with books
of accounts except the following:

Inventory Rs. In Millions
- Name of the Aggregate  |Quarter ended| Amonut disclosed | Amoust asper | Variance | Reason for variance
bank working capital as perquarterly |  booksofl
1imits sanctioned vefnrn/statement | accounts Sl it
400 Jun'30,2023 310.56 301.01 9 55 | Primarily due to
RBL Bank Ltd 400 | Sep'30,2023 341.84 34453 -2.69 |inventorv valuation,
Yes Bank Lzd 400 | Dec'3dl 20232 375.76 380.09 -433 |goods in transit and
400 | Mar'il 2024 __ 165.08 ~ 278.89 1381 |imveniory provision.
Receivables
Name of the Aggregate Quarter ended| Amount disclosed | Amount as per | Variance | Reason for variance
bank working capital as per quarterly | booksol
il limits sanctioned retui/ statement accounts L
400 Jun'30,2023 168 59 45211 16 48 | Pnmanly due to ECL
RBL BankLd' | 400 |  Sep'30,2023 466.22 465.60 0,62 |provision and customer
Yes BankLtd | 400 | Dec'31,2023 611.67 733.13 121 46 |price adjustments
400 Mar'31 2024 981.61 927.73 5388
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(i)

(iv)

(v)

(vi)

(vii)

In respect of loans, advances, guarantees or investments:

a)  According to the information and explanations given to us and based on our examination
of the relevant records, the Company has granted the following loans during the year.

Particulars Aggregate Loans Granted | Balance Outstanding
in INR Millions in INR Millions
| Others (Interest-free Employee Loans) 4.60 2.45

Excepting the above, the Company has not granted loans or advances in the nature of
loans or provided any guarantee or security to any entity.

b)  In our opinion, the loans granted by the Company during the year are prima facie not
prejudicial to the Company’s interest.

c) Based on our examination of the relevant records, the Company has specified schedules
for the repayment of the principal on the above loans granted and in general, the
repayments made by the borrowing entities are regular.

d)  Based on our examination of the relevant records, there are no overdue amounts in
respect of the loans granted.

e) In view of what is stated under clause (d) above, reporting under sub-clause (e) is not
applicable.
f) Based on our examination of the relevant records, there are no loans granted which are

repayable on demand or without specifying any terms or repayment period and hence
reporting under sub-clause (f) is not applicable.

In our opinion and according to the information and explanations given to us and based on our
examination of the relevant books and records as produced before us, the Company has not
entered into any transactions which come under the purview of Section 185 and 186 of the
Companies Act, 2013 and hence clause (iv) of the Order is not applicable.

In our opinion and according to the information and explanations given to us and based on our
examination of the relevant books and records as produced before us, the Company has not
accepted any deposits from the public in terms of Chapter-V the Companies Act, 2013 read with
The Companies (Acceptance of Deposits) Rules, 2014 and no order has been passed by
Company Law Board or National Company Law Tribunal or any other Tribunal. Hence
reporting under this clause is not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under section 148 of
the Act, and are of the opinion that prima facie, the prescribed accounts and records have been
made and maintained.

According to the information and explanations given to us and based on examination of the
books and records as produced before us, in respect of statutory dues and other dues:

a) The Company has been generally regular in depositing undisputed statutory dues,
including Goods and Service Tax, Provident Fund, Employees’ State Insurance, Income
Tax, Custom Duty, Cess and other statutory dues with the appropriate authorities during
the period wherever applicable. There were no material undisputed amounts in respect of
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b)

the above statutory dues, which were in arrears as at 31st March 2024, for a period more
than six months from the date they became due.

According to the records of the Company, the disputed dues as on the date of these
financial statements are as detailed below:

Statute | Nature of odtowhich|  Forum where Remarks

* Net of tax

The Income | Disallowance
24.04% AY 2021-22 . Rs. 1 Mn paid
Tax Act 1961 | of T g P
of expenses CIT(Appeals) under protest

However, as explained to us, there were no dues required to be deposited with the
authorities in the above cases.

(viii) According to the information and explanation given to us and based on our verification of the
records and relevant documents, the Company has not surrendered or disclosed additional
income during the year in the tax assessments under Income Tax Act, 1961. Hence reporting
under this clause is not applicable.

(ix) In respect of its loans and borrowings:

d.

d.

According to the information and explanation given to us and based on our verification of
the records and relevant documents, the Company has not defaulted in repayment of dues
to any financial institution, bank, Government or debenture holders.

According to the information and explanations given to us and on the basis of our audit
procedures, the company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

According to the information and explanation given to us and based on our verification of
the records and relevant documents, the term loans availed by the company were applied
for the purposes of for which loans were obtained.

According to the information and explanations given to us, and the procedures performed
by us, and on an overall examination of the financial statements of the company, no funds
raised on short-term basis have been used for long-term purposes by the company.

According to the information and explanations given to us and on an overall examination
of the financial statements of the company, the company does not have any subsidiary,
associate and joint venture. Hence reporting under this clause is not applicable.

According to the information and explanations given to us and on an overall examination
of the financial statements of the company, the company does not have any subsidiary,
associate and joint venture. Hence reporting under this clause is not applicable.

(x) In respect of moneys raised by way of initial public offer, further public offer, preferential
allotment and private placement of shares / convertible debentures:

a.

The Company has not raised moneys by way of initial public offer or further public offer
during the year.

The company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year.
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(xi) In respect of fraud:
a. To the best of our knowledge and belief, according to the information and explanations
given to us by the Management and the records produced before us, no frauds were
noticed or reported during the year.

b. As reported above, no frauds were noticed or reported during the year and hence report
under sub-section (12) of section 143 is not applicable.

c.  As represented to us by the management, the Company is not required to implement a
whistleblower policy under the provisions of sub-section 9 of section 177 of the Act read
with Rule 7 of the Companies (Meetings of Board and its Powers) Rules, 2014.

(xii) The Company is not a Nidhi Company and hence this clause is not applicable.

(xiii) In our opinion and according to the information and explanation given to us and based on our
verification of the records and relevant documents, all transactions with related parties entered
into by the Company are in compliance with section 188 of the Companies Act where applicable
and the details of the same have been disclosed in the financial statements as required by the
applicable accounting standards. The provisions of Section 177 are not applicable to the
Company.

(xiv) In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the Companies
Act, 2013 and hence reporting under this clause is not applicable.

(xv) According to the information and explanation given to us by the Management and based on our
examination of the records of the Company, the Company has not entered into any non-cash
transactions with directors or persons connected with him and hence this clause is not
applicable.

(xvi) In our opinion and according to the information and explanation given to us,

a. The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

b. The Company has not conducted any Non-Banking Financial or Housing Finance
activities.

c. The Company is not a Core Investment Company as defined in the regulations made by
the Reserve Bank of India.

d. As represented by the Management, the Group does not have any Core Investment
Companies.

(xvii) The Company has incurred cash losses to the extent of INR 136.59 Mn during the financial year
under report. The Company has incurred cash losses of INR 314.53 Mn in the immediately
preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year and hence reporting
under this clause is not applicable

m
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(xix) According to the information and explanations given to us and on the basis of the financial

(xx)

(xxi)

Place: Bengaluru
Date : May 16, 2024

ratios, aging and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the company as and when they fall due.

According to the information and explanations given to us and on the basis of profit workings
u/s 198, the average profits of the company for last three financial years is negative consequent
to which no amount is required to be spent towards Corporate Social Responsibility. Hence
reporting under this clause is not applicable.

Since the company is not required to present consolidated financial statements in the absence of
any subsidiary, associate and joint venture, reporting under this clause is not applicable.

For GNANOBA & BHAT,
Chartered Accountants,

R. UMESH
Partner
M. No. 27892

UDIN: 24027892BKFRWY9676
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ANNEXURE - C TO AUDITOR'S REPORT REFERRED TO IN PARAGRAPH G OF OUR REPORT
OF EVEN DATE

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over the financial reporting of M/s Strides Alathur
Private Limited (formerly Vivimed Life Sciences Private Limited) (“the Company”) as on 31 March
2024 in conjunction with our audit of the Ind AS financial statements of the Company for the year
ended as on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).

These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants
of India. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.
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A company's internal financial control over financial reporting includes those policies and procedures
that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company.

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipt
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company.

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

[n our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2024, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For GNANOBA & BHAT,
Chartered Accountants,
itm Regn No. 0009395

Partner
M. No. 27892
UDIN: 24027892BKFRWY9676

Place: Bengaluru
Date : May 16, 2024




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)

Balance Sheet as at March 31, 2024
Rs, In million

Note 31-Mar-24 31-Mar-23
A ASSETS
I Non-current assets
(a) Property, plant and equipment 4(i) 918.12 945.90
(b) Capital work in progress 4(ii) 134.79 14.34
(c) Other intangible assets 4(iin) 1.98 148
(d) Financial assets
(i) Other financial assets 5(i) 9.22 8.23
(e) Deferred tax assets 6 274.49 196.55
(f) Income tax assets 0 20.15 2007
(g) Other non-current assets 8(i) 36.10 3.87
Total non-current assets 1,394,85 1,192.44
11 Current assets
(a) Inventories 9 278.89 32231
(b) Financial asscts
(i) Trade receivables 10 902.70 1,081.63
(ii) Cash and cash equivalents 11 0.44 880
(ii1) Other balances with banks 12 32.23 26.47
(iv) Loans receivable 13 245 1.91
(v) Onher financial assels 5(i) 40.11 46,88
(¢} Income tax assets (Net) (i) 0.23 0.26
(d) Other current assets 8(ii) 201,70 178.87
Total current assets 1,458.75 1,667.13
TOTAL ASSETS 2,853.60 2,859.57
B EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 14 282.67 282.67
(b) Other equity 15 (260.50) (50.98)
Total equity 22.17 231.69
Il Liabilities
| Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 16(i) 53.33 80.00
(b) Provisions 17(1) 35.4] 29.16
88.74 109.16
Current linbilities
(a) Financial Liabilities
(i) Borrowings 16(ii) 1,834.75 1,754.92
(11) Trade payables 18
- Total outstanding dues of micro & small enterprises 43.02 17.94
- Total outstanding dues of creditors other than micro & small enterprises 692,10 691,75
(1ii) Other financial liabilities 19 128.12 2047
(b) Other current liabilities 20 3551 26.35
(¢) Provisions 17(ii) 9.19 7.29
Total current liabilities 1,742.69 2,518.72
Total linbilities 1,831.43 2,627.88
TOTAL EQUITY AND LIABILITIES z,_gss.ao 2,859.57
Summary of significant accounting policies 3

The accompanying noles are an integral part of the financial statements.

As per our report of even date attached
For Gnanoba & Bhat
Chartered Accountants
Registration Ngmber: 0009398

for and on behalf of the Board of Directors of
STRIDES ALATHUR PRIVATE LIMITED
CIN: U24304MH2017PTCI48859

W g

Partner

Mémbership No: 027892
Place: Bengaluruy, India
Date: May 16, 2024

Direcior
DIN: 07669087
Place: New Jersey, USA
Date: May 16, 2024

i ’W
Ven h Kailasanathan

Chiéf Financial Officer

Place: Bengaluru, India
Date; May 16, 2024

Director
DIN: 07500141
Place: Bengaluru, India
Date: May 16, 2024

Radhakris ll:iyalulllln Kollengode

Company Secretary
Membership No: A35149

Place: Bengaluruy, India
Date: May 16, 2024
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STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Statement of Profit and Loss for the year ended March 31, 2024

Income

Revenue from operations
Other income

Total income

Expenses

(a) Cost of materials consumed

(b) Changes in inventories and work in progress
(c) Employee benefils expense

(d) Finance costs

(e) Depreciation and amortisalion expense

(f) Other expenses

Total expenses

Profit/(Loss) before exceptional items and tax (3-4)
Exceptional items of gain / (loss) (net)
Profit/(Loss) before tax (5-6)

Tax expenses

(a) Current lax

(b) Deferred tax (benefit) fexpense
Total tax (benefit)/expenses
Profit/(Loss) for the period (7-8)

Other comprehensive income
A) (1) [tems that will not be reclassified to profit or loss
(ii) Income tax relating to items that will not be reclassified to profit or loss

B) (I) Items that may be reclassified to profit or loss
(ii) Income tax relating to items that may be reclassified to profit or loss
Total Other comprehensive income for the year, net of tax

Total comprehensive income for the period

Earnings per equity share (nominal value of T10) in ¥
- Basic

- Diluted

The accompanying notes are an integral part of the financial statements.

Note

21
2

23
24
25
26
27
28

29

34

Rs. In Million
31-Mar-24 31-Mar-23
1,299,60 994.60
9.50 105.09
1,309.10 1,099.69
625,18 571.24
73.83 106.97
274.54 23R.51
194 .69 177.63
69.56 61,18
154.75 293.52
1,592.55 1,449.05
(283.45) (349.36)
(283.45) (349.36)
(76.83) (96.38)
(76.83) (96.38)
{206.62) Q52.98)
(4.02) (0.37)
1.12 0.10
(2.90) (0.27)
(209.52) (253.25)
(7.31) (8.95)
(7.31) (8.95)

As per our report of even date attached

For Gnanoba & Bhat
Chartered Accountants
IC & irm Registration ber: 0009395

for and on behalf of the Board of Directors of
STRIDES ALATHUR PRIVATE LIMITED
CIN: U24304MH2017PTC348859

Kumar
Partner Director
Membership No: 027892 DIN: 07669087
Place: Bengalury, India Place: New Jersey, USA
Date: May 16, 2024 Date: May 16, 2024

Venkatesh Kallasanathan
Chief Financial Officer

Place: Bengaluru, India
Date: May 16, 2024

Company Secretary
Membership No: A35149
Place: Bengaluru, India
Date: May 16, 2024

Pved Ln'u
Venkata Seetharama u Pakalapati

Director
DIN: 07500141
Place: Bengaluru, India
Date: May 16, 2024




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Statement of Cash Flows for the year ended March 31, 2024

1. Cash flows from operating activities

Rs.In Million

31 March 2024 31 March 2023

Profit before tax (283.45) (349.36)
Adjustments fo reconcile profit before tax to net cash flows:

-Depreciation of tangible assets 68.06 59.70
-Amortisation of intangible assets 1.50 1.48
-Provision for doubtful debts 35.88 2.76
-Provision for Inventory write off (1.46) (1.43)
-Loss / (Gain) on sale of Assets (net) 0.09 1.28
-Provision for bonus, gratuity & leave encashment 9.45 5.75
-Unrealised forex loss / (gain) 4288 (25.68)
- Provisions no longer required reversed (0.76) (6.36)
-Sundry balances written off - 0.1
-Interest income (1.35) (0.62)
-Finance costs 194.69 177.63
Operating profit before working capital changes 65.53 (136.74)
Changes in working capital:

Adjustment for (increase)/decrease in operuling assets

-Decrease ( (Increase) in trade and other receivables 82,76 112.48
-Decrease ( (Increase) in inventories 44 .88 99.74
-Increase / (Decrease) in trade and other payables 3349 1.92
- (Increase) / Decrease in margin money (5.76) (20.48)
Net change in working capital 155.37 193.66
Cash (utilised in)/ generated from operations 22091 56.92
Income taxes paid/ (refund) (0.05) (19.89)
Net cash generated from/ (used in) operating activities 220.86 37.03
11, Cash flows from investing activities

Proceeds from sale/ (Purchase of) PPE and intangibles (including CWIP), net (89.04) (30.09)
Interest received 1.35 0.62
Net cash (used in)/ generated from investing nctivities (87.69) (29.47)
111. Cash flows from financing activities

Repayment of Long-term borrowings - (25.00)
Proceeds from/(repayment of) short-term borrowings (net) 53116 171.77
Interest paid (194.69) (177.63)
Net cash (used in)/ generated from financing activities (141.53) (30.86)
Net (decrease) / increase in cash and cash equivalents (1+1I+111) (8.36) (23.30)
Cash and cash equivalents at the beginning of the year 8.80 32.10
Cash and cash equivalents at the end of the year (refer note below) 0.44 8.80
Note:

Cash and cash equivalents comprise:

Cash on hand 0.01

Balances with banks:

- in curren! accounts 0.43 -

- in transit accounts - 8.80
Total 0.44 8.80

Summary of significant accounting policies

As per our report of even date attached

For Gnanoba & Bhat
VQ%'OOU‘JJ‘)S

Membership No: 027892
Place: Bengaluru, India
Date: May 16, 2024

for and on behalf of the Board of Directors of
STRIDES ALATHUR PRIVATE LIMITED

*\P CIN: U24304MH2017PTC348859
\)

Vikesh Kumar
Director
DIN: 07669087
Place: New Jersey, USA
Date: May 16, 2024

\NJ\

Venkatésh Kailasanathan
Chief Financial Officer

Place: Bengaluru, India
Date: May 16, 2024

ey
arama Raju Pakalapati
Director
DIN: 07500141
Place: Bengalury, India

% Date: May 16, 2024

o
Radha

Venkata

&n chdyanulhun Kollengode
Company Secretary
Membership No: A35149
Place: Bengaluru, India
Date: May 16, 2024



STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)

Statement of changes in Equity for the year ended March 31, 2024 and year ended March 31, 2023

A) Equity Share Capital Rs. In Million
Particulars No. of shares Amount
Balance as at April 1, 2022 2,82,66,880 282.67
Add: Issued during the year - X
Balance as at March 31, 2023 2,82,66,880 282.67
Add: Issued during the period - B
Balance as at March 31, 2024 2,82,66,880 282.67
B) Other equity Rs. In Million
Items of other
Reserves and Surplus comprehensive
income
Particulars Re -measurement Total
Securities Retained of the defined
premium earnings benefit liabilities /
(assets)
At April 1, 2022 517.28 (307.56) (7.45) 202.27
Profit/( Loss) for the year - (252.98) - (252.98)
Other comprehensive income
Re-measurement gains/ (losses) on defined bencefit plans, net of tax - - (0.27) (0.27)
At March 31, 2023 517.28 (560.54) (7.72) (50.98
Profit/(Loss) for the period - (206.62) - (206.62)
Other comprehensive income
Re-measurement gains/ (losses) on defined benefit plans, net of tax - - (2.90) (2.90)
Balance as at March 31, 2024 517.28 (767.16) (10.62) (260.50)

For Gnanoba & Bhat
Chartered Accountants
I jyrm Registration\Wumber: 0009398

Membership No: 027892
Place: Bengaluru, India
Date: May 16, 2024

for and on behalf of the Board of Directors of
STRIDES ALATHUR PRIVATE LIMITED
CIN: U24304MH2017PTC348859

g

Vikesh Kumar
Director
DIN: 07669087

Place: New Jersey, USA
Date: May 16, 2024

\

Venkatesh Kailasanathan

Chief Financial Officer

Place: Bengalury, India
Date: May 16, 2024

Priet]u

Venkata Seetharama Raju Pakalapati

Director
DIN: 07500141

Place: Bengaluru, India

RadhaKris

Date: May 16, 2024

aidyanathan Kollengode

Company Secretary

Membership No: A35149
Place: Bengalury, India

Datc: May 16, 2024



STRIDES ALATHUR PRIVATE LIMITED
{formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of the financial statements

1 General Information

Strides Alathur Private Limited (formerly known as Vivimed Life Sciences Private Limited) (SAPL) was incorporated on 20th February, 2017 as
whaolly owned subsidiary of M/s Vivimed Labs Limited During FY 2017-18, SAPL entered into a Joint Venture apreement with M/s Strides
Pharma Science Limited by issue of equal proportion of equity shares. On 12th June, 2017 Strides Alathur Private Limited, completed the
acquisition of the USFDA approved unit from M/s Vivimed Labs Limited The Company 1s primarily engaged in the manufacturing and sale of
solid oral dosage forms (tablets and capsules) at its plant in Chennai, Tamil Nadu. On March 29, 2019, M/s Strides Pharma Science Limited
acquired the entire equity held by M/s Vivimed Labs Limited and thereby SAPL became Wholly Owned Subsidiary of M/s Stnides Pharma
Scwence Limited The registered office of the company 1s situated in the State of Maharashtra

2 Basis of preparation of financial statements
2.1 Statement of Compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting
Standards) Rules 201 5 notified under Section 133 of Companies Act 2013 (the *Act’) and other relevant provisions of the Act.

The financial statements were authorised for issue by the Company's Board of Directors on May 16, 2024,

Details of the accounting policies are included in Note 3

1.2 Basis of measurement

These financial stalements have been prepared on the historical cost convention and on an accrual basis, except for the following matenial items in
the statement of financial position:
+ Net defined benefit assets/(habilities) are measured at fair value of plan assets, less present value of defined henefit abligations

2.3 Functional and presentation currency

These financial statements are presented in Indian Rupees, which is also the Company's functional currency  All amounts have been rounded-oft
to two decimal places o the nearest million, unless otherwise indicated

2.4 Operating cycle

All the assets and habihiies have been classified as current or non-current as per the Company's normal operating cycle and other criteria set out
in the Schedule 11 to the Companies Act, 2013,

Assels:

An asset 15 classified as current when it satisfics any of the following criteria

a) 11 1s expected to be realized in, or is intended lor sale or consumption m, the Company's normal operating cycle,

by itis held pnimanily for the purpose of being traded,

et s expected 1o be realized within twelve months after the reporting date; or

d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liabihity for at least twelve months afler the reporting
date

Liabilities:

A lability 15 classified as current when it sausfies any of the following criteria

a) 1t 15 expected to be settled in the Company's normal operating cycle:

) 115 held primarily for the purpose of being traded,

¢} it 15 due to be settled within twelve months after the reporting date, or

d) the Company does not have an unconditional nght to defer settlement of the hability for at least twelve months afler the reporting date.

Terms of a liability that could, at the option of the counterparty, result in its settiement by the issue of equity instruments do not affect is
classification

Current assets/ habilities inelude the current portion of non-current assets/ liabilities respectively All other assets/ Labilities are classified as non-
current

2.5 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 3, the management of the Company is required (o mitke
judpements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources The
estimates and associated assumptions are based on historical experience and other fuctors that are considered to be relevant: Actual results may
differ from these estimates.,

The estimates and underlying assumptions arc reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period 1n
which the estimate is revised 1 the revision afTects only that period, or in the period of the revision and future periods if the revision afTects both
current and luture perniods

The following are the arcas of estimation uncertainty and critical judgements that the management has made in the process of applying the
Company's accounting policics and that have the most significant effect on the amounts recognised in the financial statements




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of the financial statements

Provision and contingent liability

On an ongoing basis, Company reviews pending cases, claims by third parties and other contingencies. For contingent losses that are considered
probable, an estimated loss is recorded as an accrual in financial statements. Loss Contingencies that are considered possible are not provided for
but disclosed as Contingent liabilities in the financial statements. Contingencies the likelihood of which is remote are not disclosed in the financial
statements. Gain contingencies are not recognized until the contingency has been resolved and amounts are received or receivable.

Useful lives of depreciable assets
Management reviews the useful lives of depreciable assets at each reporting. As at March 31, 2024 management assessed that the useful lives
represent the expected utility of the assets to the Company. Further, there is no significant change in the useful lives as compared to previous year,

3 Material accounting policies
31 Revenue recognition

Revenue [ racts with

The Company recognises revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to
which the entity expects to be entitled to in exchange for those goods or services. A S-step approach 15 used to recognise revenue as below

Step | Identify the contract(s) with a customer

Step 2! Identify the performance obligation in contract

Step 3: Determine the transaction price

Step 4. Allocate the transaction price to the performance obligations in the contract

Step 5 Recognise revenue when (or as) the entity satisfies a performance obligation

Other income:
Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the interest rate
applicable

3.2 Foreign currencies

In preparing the financial statements of the Company, transactions in currencies other than the company's functional currency (foreign currencies)
are recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated. Exchange differences on monetary items are recognised in profit or loss in the period in which they arise

3.3  Taxation

Income tax expense consists of current and deferred tax. Income tax expense is recognized in the income statement except to the extent that it
relates to items recognized directly in equity, in which case it is recognized in equity.

Current tax
Current tax 1s the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the reporting date,
and any adjustment to tax payable in respect of previous years.

Deferred tax

Deferred tax is recognized using the balance sheet method, providing for temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes, Deferred tax is not recognized for the following temporary
differences: the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit, differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not
reverse in the foreseeable future; and taxable temporary differences arising upon the initial recognition of goodwill. Deferred tax is measured at
the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or
substantively enacted by the reporting date. Deferred tax assets and habilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but
they intend to settle current 1ax liabilities and assets on a net basis or their tax assets and habilities will be realized simultaneously.

A deferred tax asset 1s recognized to the extent that it is probable that future taxable profits will be available against which the temporary
difference can be utilized Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that
the related tax benefit will be realized.




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of the financial statements

34 Earnings per share

The Company presents basic and diluted carnings per share (“EPS”) data for its ordinary sharcs. The basic carnings per share 15 computed by
dividing the net profit attributable 10 equity shareholders for the period by the weighted average number of equity shares outstanding during the
year

Diluted carnings per share 18 computed by dividing the net profit attributable to equity sharcholders for the year relating to the dilutive potential
equity shares, by the weighted average number of equity shares considered for deriving basic eamings per share and the weighted average number
of equity shares which could have been issucd on the conversion of all dilutive potential equity shares, Potential equity shares are deemed to be
dilutive only if their conversion to cquity shares would decrease the net profit per share,

3.5 Property, plant and equipment (PPE)

‘The initial cost of PPE comprises its purchase price, including import duties and non-refundable purchase taxes. and any directly attributable costs
of bringing an asset to working condition and location for its intended use, including relevant borrowing costs and any expected costs of
decommissioning, less accumulated depreciation and sceumulated impairment losses, if any. Expenditure ncurred afler the PPE have heen put
into operation, such as repairs and maintenance, are charged to the Statement of Profit and Loss in the pertod in which the costs are incurred.

I significant parts of an ttem of PPE have different useful lives, then they are accounted for as separate ilems (major components) of PPE
Material items such as spare parts, stand-by equipment and service equipment are classified as PPE when they meet the definiion of PPLE as
specified i Ind AS 16— Property, Plant and Equipment

3.6 Depreciation

Depreciation 15 the systematic allocation of the depreciable amount of PP over its useful life and 1s provided on a straight-line basis over the
useful lives as prescribed in Schedule 17 1o the Act or as per technical assessment

Depreciable amount for PPE is the cost of PPE less its estimated residual value The useful life of PPE 1s the period over which PPE s expected to
be available for use by the Company, or the number of production or similar units expected to be obtained from the asset by the Company

The Company has componentised its PPE and has separately assessed the life of major components The Company depreciates its PPIE over the
uselul lives as prescribed in Schedule 11 1o the Act, except in respect of punches and dies n whose case the life of the assets has been assessed Lo
be 4 years based on technical advice, taking into account the nature of the asset, the estimated usage of the asset, the operating conditions of the
asset, past history of replacement, anticipated technological changes, manufacturers warrantics and mantenance support.elc,

Depreciation on additions 1s provided on a pro-rata basis from the month of installation or acquisition and in case of Projects from the date of
commencement of commercial production. Depreciation on deductions/disposals 1 provided on a pro-rata basis up to the date of
deduction/disposal

3.7 Intangible assets and amortisation

Intangible assets arc stated at cost less accumulated amortization and impairment, Intangible assets are amortized over their respective estimated
useful lives on a straight-line basis, from the date that they are available for use

Amoriization

I'he estimated useful life of an identifiable mtangible asset is based on a number of factors mcluding the effects of absolescence, demand,
competition and other cconomic factors (such as the stability of the industry und known technological advances) and the level of maintenance
expenditures required 1o obtain the expected (uture cash Mows from the asset.

38 Lenses

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS |16, Idenufication of a lease requires
significant judgment, The Company uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable
discount rate. The Company determines the lease term as the non-cancellable period of a lease, together with both periods covered by an option to
extend the lease if the Company 15 reasonably certain to exercise that option, and periods covered by an option to terminate the lease if the
Company is reasonably certain not to exercise that option. In assessing whether the Company is reasonably certain to exercise an option to extend
a lease, or not 1o exercise an option to terminate a lease, it considers all relevant fucts and circumstances that create an economic incentive for the
Company (o exercise the option to extend the lease, or not to exercise the option to terminate the lease. The Company revises the lease term if
there 1s a change in the non-cancellable period of a lease The discount rate 1s generally based on the incremental borrowing rate specific to the
lcase being evaluated or for a portfolio of leases with similar characteristics.

Ihere were no material leases for the year ended 31st March 2024 and 31st March 2023 for the Company as a |essce to apply the requirements of
Ind AS 116




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of the financial statements

3.9  Ioventorics

Inventories are valued as follows:

* Raw materials, stores & spare parts and packing materials:

Valued at lower of cost and net realisable value (NRV), However, these items are considered (o be realisable at cost, if the finished products, in
which they will be used. are expected to be sold at or above cost Cost is determined on weighted averape basis,

* Work-in-progress (WIP), finished goods and stock-in-trade:
Valued at lower of cost and NRV Cost of Finished goods and WIP includes cost of raw materials, cost of conversion and other costs incurred in
bringing the inventories to their present location and condition.

310 Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet compnise cash at bank and in hand and short-term deposits with banks that are readily convertible
ntp cash which are subject to insignificant nsk of changes in value and are held for the purpose of meeting short-term cash commitments

3.11  Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before tax s adjusted for the effects of transactions of a non-cash nature and
any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, mvesting and financing activitics of the
Company are segregated based on the available information.

3.12 Employee benefits

Short-term employee henefits

All employee benefits falling due wholly within twelve months of rendening the services are classified as short-term employee benefits, which
include benelits like salaries, wages, short-term compensated absences and performance incentives and are recognised as expenses in the period in
which the employee renders the related service.

Post-cmployment henefits
Payments (o delined contribution retirement benefit plans are recognised as an expense when employees have rendered service entithng them o
the contributions

lar defined benefil retirement plans, the cost of providing benefits 18 determined using the projected unit credit method, with actuanal valuations
bemg carried out at the end of each annual reporting period. Remeasurement, comprising actuarial gains and losses, the effect of the changes o
the asset ceihing (f applicable) is reflected immediately in the balance sheet with a charge or credit recognised in other comprehensive income in
the pertod i which they occur Remeasurement recognised in other comprehensive income 15 reflected immediately in retained carnings and 1$ not
reclassified to statement of profit and loss. Past service cost 15 recognised in statement of profit and loss in the period ol a plan amendment. Net
interest is calculated by applying the discount rate at the beginning of the period 1o the net defined benefit liability or asset.

A liabihity for a termination benefit is recognised at the carlier of when the entity can no longer withdraw the ofler of the termination benefit and
when the entity recogmises any related restructuring costs.

Compensated absences

The Company has a policy on compensated absences which are both accumulating and non-accumulating in nature. The expected cost of
accumulating compensated absences 1s determined by actuanal valuation performed by an independent actuary at cach balance sheet date using
the projected unit credit method on the additional amount expected to be paid/availed as a result of the unused entitlement that has accumulated af
the balance sheet date Expense on non-accumulating compensated absences is recogmised is the period in which the absences occur

3.13 Provisions

Provisions are recogmsed when the Company has a present obhigation (legal or constructive) as a result of a past event, 1t 1s probable that the
Company will be required to settle the obligation, and a rehisble estimate can be made of the amount of the obligation

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting
period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to
settle the present obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money 1s material)

3.14 Contingent liabilities & contingent nassets

A disclosure for a contingent liability is made when there 1s a possible obligation or a present obligation that may, but probably will not, require an
outllow of resources. Where there 15 a possible obligation or & present obligation in respect of which the likelihood of outflow of resources 15
remote, no provision or disclosure 1 made

Contingent assets are not recogmised in the linancial statements. However, contingent assets are assessed continually and if 1t 1s virtually certain
that an inflow of cconomic benefits will arise, the asset and related income are recognised in the period in which the change occurs
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STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of financial statements for the year ended March 31, 2024

5 Other financial assets
Other linancial assets consist of the following:

Non-current financial assels Rs. In Million

Particulars 31-Mar-24 31-Mar-23
(i) |Unsecured, considered good:

Security deposits 922 823

Total 9.22 8.23
(ii) Current financial assets Rs. In Million

Particulars 31-Mar-24 31-Mar-23

Unsecured, considered good:

Receivables from related parties (Refer note 31) 40.11 46.88

Total 40.11 46.88

Note: As on the date of these accounts, the company has an apgregate sum of INR 39.63 mn (USD (048 mn) rceeivable from an overscas group
company towards reimbursement of expenses which is outstanding beyond the preseribed time limit for realisation as per the extant Forcign ixchange
Management Act (FEMA) regulations, The Company is in the process of realisation of the dues and initiating the requisite regulatory compliance in
respect of these receivables.

7 Income tax assels
The income tax assets consists of the following:

(i) Non Current income tax assets Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Advance income tax (net of provisions) 2015 20,07
Total 20.15 20,07
Current income tax assets Rs. In Million

(ii)|Particulars 31-Mar-24 31-Mar-23
Advanee income tax (net ol provisions) 0.23 026
Total 0.23 0.26

K Other assels
Other assets (unsecured) consist of the following:

{i) Other non-currenl assels Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Considered good:

Capital Advances 36.10 387
Total 36.10 387

(ii) Other current assets Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Considered good:

Advances to suppliers 7.12 7.94
Advances to employees 0.04 002
Incentive receivable 287 2:39
Balances with Government authoritics 171.19 150061
Prepaid expenses 2048 17.91
Total 201,70 178.87

9 Inventories* Rs. In Million
Particulars 31-Muar-24 31-Mar-23
Raw Materials & Packing Materials (including Goods in transit) 24952 21911
Semi-finished & Work in process 16.93 1711
Finished Goods 12.44 86.09
Total 278.89 322.31

* Inventorics are provided as security for working capital & term loans availed by the Company (Note 16).
* Refer Note 3.9 for method of valuation of inventories




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of financial statements for the year ended March 31, 2024

10 Trade receivables Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Unsecured:

{a) Considered pood (refer note 1 & 2 below) 902.70 1,081.63
(b) Credit impaired 38.64 2.76
941.34 1,084.39
Less: Allowance for doubtful receivables (refer note 2 & 3 below) (38.64) (2.76)
Total 902.70 1,081.63

I Includes receivables from related parties. (refer Note 31)

2. Of the above export receivables, a sum of INR 201.67 Mn (USD 2.42 Mn) [including INR 32.29 Mn (USD 0.39 Mn) from Strides Pharma Global
Pte Ltd (a related party)] is outstanding beyond the preseribed time limit for realization as per the extant Foreign Exchange Management Act (FEMA)
regulations.

As on the date of these financials, a sum of INR 136,90 Mn (USD 1,64 Mn) is overdue from Wockhardt Bio AG (Dubai branch), beyond the preseribed
ume limit, pending recovery of which, a corresponding sum of INR 98.32 Mn payable by the Company to another entity of the Wockhardt group of
companies in India had been put on hold. Based on a settlement agreement exceuted in September 2022 with both the partics for receipt and payment
of the respective dues in a phased manner, Wockhardt Bio AG (Dubai Branch) has remitted a sigmificant portion of the outstanding dues during the
period September 2022 to June 2023, However, since then, no payments are forthcoming. The management is in discussions with the party and is
evaluating all available options for an carly resolution of all outstanding issues.

Pending finality 10 the matter and having duc consideration to the payment withheld to the Indian entity of the Wockhardt group, as well as the
Company's ECL policy, a sum of Rs, 25.04 Mn has been provided for in these accounts, Further, the company is presently unable to complete the
process of compiling the required documentation for submission to the authorised dealer (banker). The management believes that delay in these
collections is not likely to result in any significant financial penalties,

1.In determining the allowance for deubtful trade receivables, the Company has used a practical expedient by computing the expected eredit allowance
for trude receivables hased on a provision matrix. The provision matrix takes into account historical credit loss experience and 1s adjusted for forward
looking information, The expected credit loss allowance is based on the ageing of the receivables that are duc and rates used in the provision matrix.
‘This is not applicd to receivables that are due from holding company and its subsidiaries, The Provision matrix at the end of reporting period as

Tollows:
Rs. In Million
31-Mar-24 31-Mar-23
Agpe of receivables Trade I',:p.m:lcl.l Trade Expected credit
receivable credit loss receivable | loss allowance
allowance
Within Credit 586.20 (03 233.96 0,05
Less than 180 Days 132.50 042 486,38 0.04
180-360 Days 4117 1.05 33.64 -
360-540 Days 1.21 0.0s (.03 -
540-720 Days 31.00 - 11.32 21
Owver 720 Days 14917 37.09 319.06 .56
Total 941.34 3864 1,084.39 2,76
Rs. In Million
Movement in expected credit loss allowance 31-Mar-24 31-Mar-23
Balance at the beginning of the year 2.76 -
Additions/Written ofT during the year 3588 276
Movement in expected credit loss allowance on trade receivables caleulated at lifetime expected credit losses - -
Balance at end of the year 38.64 2.76




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of financial statements for the year ended March 31, 2024

13

Trade Reccivables ageing schedule for the year ended March 31, 2024 Rs. In Million
Trade Receivables Outstanding for the following periods from the due date

Particulars Not Due Less than 6 | 6 months-1 o— — More than 3 Total

months year years

Undisputed Trade Receivables

- considered good 586.29 132 49 4118 3242 11.49 137 47 941,34
- which have significant increase in

credit risk - - F 5 - = -

- credil impaired (0.03) {(1.42) (1.05) (0.05) (11.49) (25.60) (38 64)
Disputed Trade Receivables -

- considered good - - - = < - -

- which have significant increase in

credit risk - - . = - )

- credit impaired - - - - - i

Total 586.26 132.07 40,13 32.37 - 111.87 902.70
Trade Receivables ageing schedule for the year ended March 31, 2023 Rs. In Million
Trade Receivables Outstanding for the following periods from the due date

Particulars Not Due Less than 6 | 6 months-1 i3 yeaiy Tdyear More than 3 Total

months year yeurs

Undisputed Trade Receivables

- considered good 328,55 392.06 33.37 11.35 1.25 317.81 1,084 39
- which have significant increase in

credit risk - - - . - -

- credit impaired (0,05) (0.04) - {2.11) - (0.56) (2.76)
Disputed Trade Receivables

- considered pood - - - - -

- which have sigmificant crease in

credit risk = = "

- credit impaired - - - - -

Total 328.50 392.02 33.37 9.24 1.25 317.25 1,081.63
Cash and cash equivalents Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Cash on hand 0.01 -
Balances with banks:
- In current accounts 0.43 -
- Funds in transit - 8,80
Total .44 8.80
Other halances with banks Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Balance held as margin money against working capital facilitics with banks 3223 26,47
Total 32.23 26.47
Loans Receivable

Short-term loans receivable Rs. In Million
Particulars 31-Mar-24 J1-Mar-23
Unsecured, Considered good:

Loans to:

- imployees 245 1,91
Total 2.45 1.91




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of the financial statements for the year ended March 31, 2024

6 Deferred tax balances Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Deferred tax assets 274.49 196,55
Deferred tax habilitics - -
Deferred tax assets/ liabilities (net) 274.49 196.55

Rs. In Million
Recognised in
Opening Recogalsed in nl:her
2023-2024 statement of ; Closing balance
halance comprehensive
profit and loss .
income
Deferred tax (liabilities)/assets in relation to:
Property, plant and equipment (58.50) {0.11) - (58.61)
Provision for employce benelils 11.65 1.26 1.12 1403
Others 4.49 29.06 - 3355
Sub Total {42.36) 30.21 112 (11.03)
MAT credit entitlement 2.99 - . 299
Tax losses & accumulated depreciation 23592 46.61 - 282.53
Grand Total 196,55 76.82 1.12 274.49
Rs. In Million
Recognised in
Operiing Recognised in ';fh"
2022-2023 statement of . Closing balance
balance comprehensive
profit and loss .
income
Deferred tax (liabilities)/assets in relation to:
Property, plant and equipment (54.33) (4.17) - (58.50)
Provision lor employee benefits 10,97 0.58 0.10 11.65
Others 4 .68 (0.19) - 4.49
Sub Total (38.68) (3.78) 0.10 (42.306)
MAT credit entitlement 299 - - 299
Tax losses & accumulated depreciation 135.76 100.16 - 23592
Grand Total 100.07 96.38 .10 196.55




STRIDES ALATHUR PRIVATE LIMITED
(Tormerly known as Vivimed Life Sciences Private Limited)
Notes forming part of financial statements for the year ended March 31, 2024

14 Kquity Share Capital

Rs. In Million

Particulars 31-Mar-24 31-Mar-23

Authorised Share Capital

30,000,000 equity shares of 210 cach 300.00 300,00
300.00 300.00

Issued, subscribed and fully paid-up

28,266,880 equily shares of ¥10/~ each fully paid-up 282.67 28267

Total 282.67 282.67

(During the Financial Year 2017-18 Strides Alathur Private Limited had issucd 1,41,23,440 equity shares to Vivimed Labs Lid., for consideration other

than in cash),

{a) Reconciliation of shares outstanding at the beginning and end of the reporting period

Particulars Number of Number of
Shares Shares
Balance at April 01, 2022 (Equity shares ol 210/- each fully paid-up) 2,82 66,880 2,82,66,880
Add: 1ssued during the year = =
Balance at March 31, 2023 (Equity shares of 21H/- each fully paid-up) I,ﬁMHﬂ 2,82,66,880
Issued during the year (Fquity shares of 210/- each fully paid) - -
Ralance at March 31, 2024 (Equity shares of T10/- each fully paid-up) 2,82,66.880 2,82,66,880

(b) Terms / rights attached to the equity shares

Equity shares of the Company have a par value of 2 10 per share. Fach holder of equity shares is entitled to one vote per share, The Company declares and
pays dividend in Indian rupees. In the event of liquidation of the Company, the holders of equily shares will be entitled to receive remaining assets ol the
Company, after distribution of all preferential amounts, The distribution will be in proportion to the number of equity shares held by the sharcholders

(c) Shares held by holding company

Particulars 31-Mar-24 31-Mar-23

Equity shares of 210/~ each fully paid

Strides Pharma Science Limited (Holding Company)

Number of shares held 282,66 880 2,82.66,480

% of holding HHLO0%% 100.00%

Note: Of 28,266,880 shares, 1 share s held by Manjula Ramamurthy as nominee of Strides Pharma Science Limited.

(d) Details of sharcholders holding more than 5% shares in the Company

Particulars J1-Mar-24 31-Mar-23

Equity shares of 210/~ each fully paid

Strides Pharma Seience Limited (Holding Company)

Number of shares held 2,82,66 880 2.82,66,880

% ol holding HHLOO % 100,00%
15 Other equity Rs. In Million

Particulars 31-Mar-24 31-Mar-23
(1) |Securities preminm

Opening balance 51728 51728

Additions during the year - -

Closing balance 517.28 517.28
(11){ Retained carnings

Opening balance (568.26) (315.01)

Profit(loss) for the year (206.62) (252 98)

Other comprehensive income (2.90) (0.27)

Closing balance (777.78) (568.26)

Total other equity (2641501 (50.98)




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of financial statements for the year ended March 31, 2024

16 Horrowings
Borrowings consist of the following:
(i) Non-current Borrowings

Rs. In Million

Particulars 31-Mar-24 3 -Mar-23
Secured

Term loans from banks (refer note A below) 53.33 80,00
Total 53.33 80.00

(ii) Current Borrowings Ry, In Million

Particulars 31-Mar-24 31-Mar-23
Current
Secured loans repayable on demund from

Current maturities of long term debt 2667

Working capital loans
- Cash credit and packing credit loans (refer note B below) 269 04 307 55
Total 295.71 307.55
Uinsecured loans

- Working capital loans from bank W 27 5123

Iirom related party including interest acerued (refer note C helow und note 31) | S08 77 1,396 14
Total 1,539.04 1,447.37
Total current horrowings 1,834.75 1,754.92

A. Term loans:
Term loan from Banks consists of!

(i) Term loan from RBL bank for 2 80 million payable i 36 equal monthly instalments (24 months moratorium from the date of disbursement) at an interest

rate of 9 25%, The term loan is guaranteed by National Credit Guarantee Trustee Company Litd

The term loan 1s secured by a charge on the moveable and immovable assets of the Company, both present and future, with a paripassu charge.

B. Cash credits and packaging credil loans:

(i) The Company has working capital facilitics in the form of cash credits and packing credit from RBL Bank. amounting 10 a total it of 2220 milhion with
interest rates of 10).15% for cash credit and Libor + 250 BPS for packing credit facihty

The Company's Working Capital facilities are puarantced by Strides Pharma Science Limited

(11) The Company also has availed working capital facihuies in the form of cash credit, working capital demand loan and letter of credit from Y1ES Bank.
amounting to a total limit of 2300 million with interest rates of 10 35% on cash credit

T'he above working capital facilities are guaranteed by Strides Pharma Science Limited.
I'he working capital facilities are secured by a charge on the moveable and immovable assets of the Company, both present and future, with a paripassu charge.

€. The Loan availed from the holding company has an original tenor of 2 years. However, keeping in mind the impending merger with the holding company,

these loans are classificd as short-term for the purpose of financial statements,

D). Quarterly returns / statements of current assets filed by the Company with banks are in agreement with the books of aceount except the following:

Inventory
A . Ampunt
::':;F'lc disclosed as | Amaount as per
Name of the Bank R Quarter ended | per quarterty hooks of Variance Reason for variance
capital limits
return/ accounts
sunctioned
statement
400,00 Jun'3, 2023 3056 01.01 955
Risl. Bank it / Voo Bank 144 40000 | Sep'dn, 2023 141,84 344 53 (2.69) F'""“mnljy due to mven:'n- valuation,
LT e 5 [3a J roixds 10 transit and inventory
. Bhank Lt/ ¥es ank L 40000 | Dect, 2023 37576 180,09 @y ¥ ;
provision
400,00 Mar'31, 2024 26508 278 89 {11 81)
HReceivables
A " Amount
ggr:!zn'e disclosed as | Amount as per
Name of the Bank \4:0r ',"". Quarter ended | per quarterly hooks of Variance Reason for variance
capital limits
return/ accounts
sanctioned
statement
400.00 Jun'30, 2023 468 59 452 11 1648
. 400 .00 Sep'30, 2023 4606.22 465 60 062 pPrmanly due to ECL provision
Ri31. Hank Lid / Yes Bank Lid 400.00 Dec3l, 2023 61167 213 13 (121 46)| and customer price adjustments
400.00 Mar'd1, 2024 78161 92773 S3R8




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)

Notes forming part of finnncial statements for the year ended March 31, 2024

Net debt reconciliation

Hs. In Million

Particulars 31-Mar-24 31-Mar-23
Non-current borrowings 5333 R0 00
Current borrowings | K08 08 1,754.92
Current maturities of non-current borrowings 26.67 0.00
Lass:
Cash and cash equivalents 144 8 80
Balances in deposit accounts 3223 26.47
Net debt 1,855.41 1,79.65
Rs. In Million
Reconchimtion Agh ri):gl.n;fin Cash Nows Borrowing Repayments Mn;\;lr:l;lll 4
Cash and cash equivalents H.80 (8 36) . . 0144
Balances in deposit accounts 26 47 576 - - 3223
Non Current borrowings (including current maturities) /000 . - 80.00
Current boarrowings 1,754 92 - 5316 - 1 ROR.08
Total 1,799.65 2.60 5316 - 1,855.41

17 Provisions
Provisions consist of the following:

(i) Non-Current Rs. In Million
Particulars 31-Mar-24 31-Mar-23
rovision for employee benefits (Refer note 33)

- Giratuity 2437 1942
- Compensated absences 11.04 974
Total 35.41 29.16

(i) Current Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Provision for employee benefits (Refer note 33)

= Giratuity 566 40
- Compensated absences 353 328
Total 9.19 7.29|

18 Trade payables Rs. In Million
Particulars 31-Mar-24 31-Mar-23
- Total outstanding dues of micro enterprises and small enterprises 4302 1794
- Total outstanding dues of creditors other than micro enterprises and small enterprises (rofer note | below) 69210 691,75
‘Total 735.12 709.69

1 Includes payables to related parties (Refer note 31)

2 As on the date of these accounts, the company has an aggregate sum of INR 10.50 Mn (EURO 0.02 Mn and USD 0,11 Mn) payable 1o a vendor lowards
import of goods which 1s outstanding beyond prescribed limit for payment as per extant Foreign Exchange Management Act (FEMA) regulations.

Trade Payables ageing schedule for the Year ended March 31, 2024

Rs. In Million

Outstanding for the following periods from the due date
Particulars Not due L.ess than 1 More than 3 Total
1-2 years 2-3 years
year yedrs
Undisputed

- MSME 1413 2775 043 .17 (154 43102

- (nhers 159.32 25802 175 55 043 9878 a2 1t
Disputed
- MSME -

- Others - 3 = - - -
Total 173.45 285.77 175.98 .60 99.32 735.12
Trade Payables ageing schedule for the Year ended March 31, 2023 Rs. In Million

Outstanding for the following periods from the due date
Particulars Not due lLess than | More than 3 Total
1-2 years 2-3 years
year years

Undisputed
- MSME 3.9 11.03 1.74 0.64 0 54 1794
- (hers 9816 310 86 0.56 060 281 57 n1 75
Disputed
- MSMI -

- Others - - - > - i
Total 102.16 321.89 2.30 1.24 282.11 709.69




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of financial statements for the year ended March 31, 2024

2

Disclosure required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

Rs. In Million

Particulars 31-Mar-24 31-Mar-23
a) Principal amount remaming unpaid as al the end of the sccounting year 4732 2232
by Interest due on the above remaining unpaid as at the end of the accounting year 221 404
¢} The amount of interest paid along with the umounts ol the payment made bevond the appointed day -

dy The amount of mterest due and payable for the period of delay in making payment but without adding the interest - s

specified under the MSMED Act, 2006,

¢} The amount of interest accrued and remaiming unpaid at the end of the accounting year (Refer note below)* 12.79 1058

I} The amount of further interest due and payable even in the succeeding year, until such date when the mterest dues as
above are actually paid

Dues to Micro and Small Enterpnises have been determined to the extent such parties have been identified on the basis of information collected by the

Management. This has been relied upon by the auditors

All trade payables are current The Company's exposure to currency and liquidity nisks related to trade payables is disclosed in Note 35,
*Durning the previous year, the company has reversed a sum of Rs. 6.37 Mio towards interest determined as no longer due and payable

Other financial liabilities Rs. In Million
Particulary 31-Mar-24 31-Mar-23
Interest acerued but not due im -
Payable on purchase of Property, Plant and Equipment and Intangible goods 112 82 881

Payuble to employees 1229 11 66
Total 128.12 20,47

(Other Current linbilities Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Advance from customers . 940
Interest payable to vendors registered under MSMED Act 1279 10 58
Statutory habilities 2272 £.37
Total 35,51 26.35




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of financial statements for the year ended March 31, 2024

21 Revenue from operations

Rs. In Million

Particulars 31-Mar-24 31-Mar-23
Revenue from sale of products 1,297 67 043 60
Other operating revenue | 93 | 06
Total 1,299.60 994,60
Other operating revenue comprises: Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Government incentive 087 0,05
Scrap Sales 1.06 095
Total 1.93 1.1M)
22 Other income Ry, In Million
Particulars 31-Mar-24 J1-Mar-23
Net gain on foreign curreney (ransactions 79 a8 11
Interest income I 35 162
Provisions no longer required reversed .76 636
Total .50 105.09
23 Cost of muterials ¢ d Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Opening Stock 21911 208 .45
Add - Purchases during the year Raw Matenials, Packing Matenals and Consumables 655.59 S81.90
874.70 TN.I5
Less - Closing Stock of Raw Materials, Packing Materials and Consumables 249 52 21911
Total 625.18 571.24
24 Changes in inventories and Work in progress Rs. In Million
Particulary 31-Mar-24 31-Mar-2}
Inventories at the end of the year
- Fimished Goods 1244 By (149
- Serm Finished Goods & Work i Progress 1693 1711
29.37 103.20
Inventories at the beginning of the vear
- Fimished Goods 86,09 20229
- Semi Finished Goods & Work in Progress 1711 7 8K
103.20 210,17
Net Decrease/(Increase) in Inventories 73.83 106,97
25 Employee benefits expense Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Salanies, wages and bonus 212.42 17796
Contribution o provident and other funds 12.72 I1.55
Ciratuity {Refer note 33) 5.4 457
St welfare expenses 4436 44 43
Total 274.54 238,51
26 Finance costs Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Interest on Borrowings rom banks 36,73 2545
Interest to Holding Company (Refer note 31) 13519 13693
Interest - Others 1262 948
Other finance costs 7.35 124
Ciuaranice commission (Refer note 31) 2.80 253
Total 194.69 177.63
27 Depreciation and amortisation expense Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Depreciation of tangible assets 6806 §9.70
Amaortization of intangible assets 150 148
Total 69.56 61.18




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of financial statements for the year ended March 31, 2024

28 Other expenscs Rs. In Million
Particulars J1-Mur-24 31-Mar-23
Subcontracting charpes 23.52 16 62
Power, Fuel & Water nl27 5921
Rent 069 32
Repurs and mantenance
- Buildings (o3 ()84
- Machinery 77.44 55.43
- Others 2.52 1.89
Secunity charges 5.70 468
Insurance 145 2.16
Rates & Taxes 124 1.75
Commumnication 2.02 254
Travelhng and conveyance 270 | 48
Printing & Stationery (1 K8 (189
Carnage, freight and forwarding 54 04 (7 94
Support Service charges (Refer note 31) 392 398
Legal and professional fees 299 375
Payments to auditors (refer note (1) below) 1 39 118
Loss on sale of property, plant and equipment 009 128
Consumption of stores and spares 5114 41 52
USEFDA - Fucility Fees / Product Reg expense 200649 1R RK
Bad debts written off/ provision for doubtful trade and other receivables 3588 276
Donation - 003
Miscellancous Expenses 510 442
Total 354.75 293.52
Note:
(i) Payments to the nuditors comprises (net of taxes) of: Rs. In Million
Particulars 31-Mar-24 31-Mar-23
- Statutory Audit 090 070
- Taxation matters 016 016
< (Onher Services (Limited review) 0.32
- Reimbursement of expenses 0.01 29
Total 1.39 1.15

29 Tax expenses Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Current tax:
Current tax expense - =
Deferred tax benefit:
Deferred tax Expense/(benefit) (76.83) (U6 38)
Mimimum altermative tax credit = 7

(76.83) (96 3R)

Income tax expense recognised in the statement of profit or loss (76.83) (96.38)

30 OMher Noles:
At the meeting of the Board of Directors held on 25 July 2022, it has been resolved to permit the creation of a first ranking pant passu charge on all
immovable and movable properties of the Company including intangible assets and a second ranking pan passu charge on all the current assets of the
Company i favour of a third party in connection with the issue of non-convertible debentures by the Holding Company to that party Pending receipt of No
Objection fram the company’s bankers, the execution of requisite documents for creation of charge in favour of third party 15 pending as on the date of these
financial statements




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of financial statements for the year ended March 31, 2024

Note 31

Related Party Transactions

Names of related parties and description of relationship
Holding Company Strides Pharma Science Limited

Strides Pharma Global Pie Lid, Singapore

Arco Lab Private Limited, India

Fellow subsidiaries Trinity Pharma Proprietary Limited, South Africa

Universal Corporation Limited (Up to September 30, 2022)
Strides Pharma Inc, USA

Associate of holding Company Universal Corporation Limited (effective October 1,2022)

Enterprises owned ( significantly influenced by KMP

Solara Active Pharma Sciences Limited, India
{ Director / Promoter Group of Holding Company DIBLARIVE !

Enterprises owned / significantly influenced by KMP

I Director / Pronioter Group of Heldiig Compary Aurore Life Sciences Private Limtied, India

Key Managerial Personnel

Chief Financial Officer Venkatesh Kailasanathan

Directors Umesh Pralhadrao Kale

Directors Surendra Kumar Polavarapu {Up to September 12, 2023)

Directors Prasad Shrikrishna Dharu (Effective October 12, 2023 up to March 29, 2024)
Directors Vikesh Kumar

Directors Venkata Seetharama Raju Pakalapati (Effective April 25, 2024)

Manager Nataraj Ganesh Kumar ( Up to March 31, 2023)

Manager Vijay Ramprasad Singh (Effective April 1, 2023)

Company Secretary Radhakrishnan K V




STRIDES ALATHUR PRIVATE LIMITED

(formerly known as Vivimed Life Sciences Private Limited)

Transactions with related parties

Rs, in Million

Nature of Transactions

Holding company

Fellow subsidiaries

Enterprise owned /
significantly influenced
by KMP/ director of
Holding Company

Directors/
KMP/Relatives of KMP

Year Ended

Year Ended

Yenr Ended

Year Ended

31-Mar-24

31-Mar-23

31-Mar-24| 31-Mar-23

J-Mar-24| 31-Mar-23

I1-Mar-24| 31-Mar-13

Sale of materials

Strides Pharma Saence Limited

117.05

2R.28

[N

Stndes Pharma Global Me Lid

9749 K3 739,64

b

Stnides Pharma Inc

- 2,73

‘I'ninity Pharma Propoictary Limited

173

Purchase of Materials/Services

Stndes Pharma Science Linited

bt

Strides Pharma Global Pre Lid

-t

Solara Active Pharma Sciences Limited

23393 196,95

4 | Aurore Life Sciences Private Limited

3.12

Purchase of Asset

Strides Pharma Science Liniuted

117

ra

Stndes Pharma Global Pre Lid

Sale of assets

1 [Sindes Pharma Science Limited

390 |

Support service expense

1 [Arcolab Private Linited

Guarantee C

1 [Sindes Pharma Science Limited

280 |

253 |

Interest expense

| [Stndes Pharma Science Limited

135 19 |

13693 |

Loan taken

I |Stndes Pharma Science Limited

75414 |

971.88 |

Loan repaid

| [Strides Pharma Science Limited

I

614.80 |

1,015.46 |

(MTice Rent

I |Strides Pharma Science Limited

0.07 |

0.07 |

Reimbursement of expense incurred by

Stndes Pharma Science Limited

33.47

26,21

[ 5]

Solara Active Pharma Sciences Limited

Reimbursement of expense incurred on behalf of

Strides Pharma Global Pre Lid

2]

Strides Pharma Science Lunited

Managerial remuneration

Natara) Ganesh Kumar

- 4.70

KV Radhakrishnan

211 138

Sl Py .

Viyay Ramprasad Singh

11.97 -




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)

Related party closing balances Rs. in Million

Enterprise owned /
" : . : . yoxg significantly influenced
Nature of Transactions Holding company Fellow subsidiaries by KMP/ director of
Holding Company

Year Ended Year Ended Year Ended
31-Mar-24] 31-Mar-23] 31-Mar-24] 31-Mar-23| 31-Mar-24] 31-Mar-23

Balance of payables
1 |Strides Pharma Science Limited 1,795.34 1,56572 - - - -
Arco Lab Private Limited - - 0.63 0.00 - -
Strides Pharma Global 'te Limited 99.13 0.10
Solara Active Pharma Sciences |imited - - - - 160 12 168 .53
Aurore Life Sciences Private Limited - - - - 105 -
Balance of receivables
Strides Pharma Global Pre Ltd - - 673.83
Strides Pharma Science Limited 38.30 (.89 - - - -
Trinity Pharma Proprictary Limited - -

i b

| b

Led | b3 [ —

Terms and conditions of transactions with related parties:
The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions,

Outstanding balunces at the year-end are unsecured and interest [ree (except loan).




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of the financial statements for the year ended March 31, 2024

32

33
331

33.2

Segment information

In accordance with Ind AS 108 - Operating segments, segment information has been provided m the consolidated financial statements of Strides
Pharma Scicnce Limited (the Holding Company) and therefore no scparate disclosure on segmentanformation is given in these financial statements

Employee benefit plans
Defined contribution plans

The employees of the Company are members of a state-managed retirement benelit plan operated by the government. The Company 1s required to
contribute a specified percentage of payroll costs to the retirement benelit scheme to fund the henefits The only obligation of the Company with

respect to the retirement benelit plan is to make the specified contributions,

During the period, the Company has recognized the following amount in the Profit and Loss Account-

Rs. in Million

Particulars 31-Mar-24 31-Mar-23
Employers' Contnibution to Provident Fund 12,72 11.55
Employers’ Contribution to Employee state insurance scheme = (}.26

Defined benefit plans

The Company provides its employees with benefits under a defined benelit plan, referred to as the “Gratuty Plan” The Gratuity Plan entitles an
employee, who has rendered at least five years of continuous service, Lo receive 15 days salary for each vear of completed service (service of six

months and above is rounded ofT as one year) at the ime of retirement/exit

The following tables summarize the components of net benefit expense recognised in the statement of profit or loss & the amounts recognised in the

halance sheet

Reconciliation of npening and closing balances of the present value of the defined benefit obligations: Rs. in Million
Particulars 31-Mar-24]  31-Mar-23
Opening balance 23.43 19.78
Current service cost 347 340
Interest cost 1.56 117
Benefits paid (2.44) (126)
Actuarial (guin)/loss 402 037
Acquisition / Divestiture R .
Closing balance 30.04 23.43
Present value of projected henefit obligation at the end of the year 30 04 2343
FFair value of plan asscts at the end of the year - -
Net liabihity recognised in the balance sheet 30.04 23.43
Current provision 567 401
Non current provision 2437 19 42
Expenses recognised in statement of profit and loss 31-Mar-24 31-Mar-23
Service cost 347 340
Interest cost 1.56 117
Gratuity cost 503 4.587
Re-measurement gains/ (losses) in OC1
Actuartal (Gain) / Loss due to Demographic Assumption changes in DBO - -
Actuanal (Gam) / Loss due to Financial Assumption changes in DBO 016 {3.28)
Actuanal gain / (loss) due to others 3 86 3165
Remeasurement because of OB difference
Return on plan assets greater (less) than discount rate -
Total expenses routed through OCI 4.02 0.37
A I 31-Mar-24 31-Mar-23
Discount rate (per annum) T17% 7 30%
B00% LR

Future salary increascs

A quantitative sensitivity analysis for significant assumption and its impact on projected benelit obligation are as follows:

Rs, in Million

Particulars 31-Mar-24 31-Mar-23
Impact of 1% increase in discount rate 31.34 247
Impact of 1% decrease in discount rate 3420 2447
Impact of 1% increase in salary growth rate 3415 24.49
Impact of 1% decrease in salary growth rate 3133 242

These sensitives have been caleulated to show the movement in projected benefit obligation in isolation and assuming there are no other changes in

market conditions.




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of the financial statements for the year ended March 31, 2024

Expected future Cash outflows towards the plan are as follows:

Rs. in Million

Financial Year 31-Mar-24 31-Mar-23
Year | 5 fity 401
Year 2 508 401
Year 3 527 358
Year 4 403 372
Year § 393 2 R
Year 6 to 10 1069 901

33.3  Actuarial Assumptions for Long-term Compensated Absence

Rs. in Million

Actuarial Assumptions 31-Mar-24 31-Mar-23
Discount Rate T1T% 7.30%
Salary escalation Rate R 0% B.00%
Altntion Rate - -

Charge In the Statement of Profit and Loss 441 117
Liability at the vear end 14 57 1302

Note: The estimates and rate of escalation in salary considered in actuanal valuation take into consideration inflation, sentonty, promotion and other

relevant fuctors sueh as employment market conditions. These figure are as certified by an actuary

34 Earnings per share

Basic EPS amounts are caleulated by dividing the profit for the year attributable to cquity helders by the weighted average number of equity shares

outstanding during, the year

Diluted EPS amounts are caleulated by dividing the profit attributable to equity holders by the weighted average number of equity shares outstanding,
during the year plus the weighted average number of cquity shares that would be issued on conversion of all the dilutive potential equity shares into

cyuity shares

The following table sets out the computation of basic and diluted earnings per share:

Rs. in Million

Particulars 31-Mar-24 31-Mar-23
Profiv/(1.oss) for the year attributable to equity shurcholders (206.62) (252 98)
Shares

Weighted average number of cquity shares outstanding during the year — basic 282,66, 880 2,82 66 RRO
Weighted average number of equity shares outstanding during the year — diluted 2,82,66.880 2.82.66,880
Earnings per share

liamings per share of par value 2 10 — basic (2) (7.31) (8 95)
Larnings per share of par value € 10 — diluted (2) (7 31) (R95)




STRIDES ALATHUR PRIVATFE LIMITED
{formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of the financial statements for the year ended March 31, 2024

35 Financial risk management objectives and policies

#)

)

d)

‘The Company's prncipal financial habilitics comprise loans and borrowings, trade and other payables. The mam purpose of these financial liabihities 15
to finance and support Company's operations. The Company's principal financial assets include mventory, rade and other recewvables, cash and cash
couival and refundable deposits that denve directly from its operations

The Company 1s exposed (o market nsk, credit nsk and liquidity risk The Company 's senior management oversees the management of these nsks The
Board of Directors reviews and agrees policies for managing each of these nsks, which are summanzed below

Market risk

Market risk is the risk that the fiir value of future cash Mows of a financial instrument will Auctuate because of changes n market prices. Market nsk
comprises two types of risk: interest rte risk and other price risk, such as commodity risk. Financial mstruments affected by market risk include loans
and borrowings and refundable deposits The sensitivity analysis i the following sections relate to the position as al March 31, 2024 and March 31,
2024 The sensitivity analysts have been prepared on the basis that the amount of net debt and the ratio of fixed to floating mferest rates of the debt.

The analysis excludes the impact of movements in market variables on the carrying vilues of gratuity and other post retirement obligations; provisions

The below assumption has been made in calculating the sensitivity analysis
The sensitivity of the relevant profit or loss ttem is the effect of the assumed changes in respective market nsks. This 1s based on the Tinaneial assets
and financial labidines held wt March 31, 2024 and March 31, 2023

Interest rate risk

Interest rate nsk is the risk that the farr value or future cash flows of a financial instrument will fluctuate because of changes in market iterest rates
I'he Company's exprosure Lo the nisk of changes in market interest rates relates primanly to the Company's short-term debt obligations with floating
inlerest rates,

The Company manages i1s inlerest rate risk by having a balanced portfolio of variable rate borrowings. The Company does not enter into any mierest
rate Swips.

Interest rate sensitivity
Ihe followmg table demonstrates the sensitivity to a reasonably possible change in interest rates on thal portion of loans and borrowmgs affected. With

all other vanables held constant, the Company’s profit before tax 15 afTected through the impact on floating rate borrowings, as follows:

Rs. in Million

Increase/decrease

o lintereat rate Effect on profit before tax

March 31, 2024
INR tn million +1% (18 8BR)
INR i million 1% 18 88

March 31, 2023

INR in million +1% (18.35)
INK m mullion -1% 1835
Credit risk

Credit risk is the nisk that counterparty will not meet its obligations under a financial instrument or customer contracl, leading 10 a financial loss, The
credit nisk anses principally from its operating activities (pnmanily trade receivables) and from its investing activities, includmg deposits with banks and
financial mstitutions and other financial nstruments

Credit nsk 15 controlled by analysing credit limits and creditworthiness of customers on a contimuous bitsis to whom credit has been granted afler
obtaining necessary approvals for eredit. The collection from the trade receivables are momitored on a contimuous basis by the receivables team. The
Company estabhishes an allowance for eredit loss that represents its estimate of expected losses i respect of trade and other receivables based on the
past and the recent colleehion trend.

Credit nisk on cash and cash equivalent is limited as the Company generally tr with banks and financial nstitutions with high credit ratings
assipned by itermational and domestic credit rating agencies

Liguidity risk
‘The Company's objective is (o maintain a balance between continuily of funding and fexibility through the use of bank deposits and loans.
e table below summanses the matunity profile of the Company's financial habilities based on contractual undiscounted payments:

Ry in Million

On demand Lot I'h:n 3 3t 12 months | 1 to S years =5 years Tatal

Year ended March 31, 2024

Short-lerm Borrowings 1,808 N8 - - - - 1,808.08
Term Loan - 6.67 20000 5113 - RiL.0H)
Long-term Bommowimgs - = = - -

Trade pavables 73512 - . - - 735.12
Year ended March 31, 2023

Shori-term Borrowings 1,754.92 - - - - 1,754.92
Term 1oan - - - 8000 - B0.00
Lomg-tenn Borrowings - - - - -
Trade payables T09.69 - . - - 709,69




STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of the financial statements for the year ended March 31, 2024

36 Capital manngement

37

The Company's policy 15 10 mamtain a stable capital base so as to mamtun mvestor, creditor and market comfidence and to sustin future development
of the business. Management monitors capital on the basis of return on capital employed as well as the debt 1o 1otal equity ratio
For the purpose ol debt 1o total cquity ratio, debt considered is Tong-term and shori-term borrowings. Total equity comprse of 1ssued share capital and

all other equuty reserves,

The capital structure as of March 31, 2024 and March 31, 2023 was as follows:

Rs in Million

Particulars 31-Mar-24 31-Mar-23
Total equity attnbutable to the equity shareholders of the Company 2217 231 69
As a percentage of total capital 1. 16% 11 21%
Long term borrowings ncluding current matunities 80.00 R0 00/
Short term borrowings 1,808 08 1,754 92
Total borrowings 1,888.08 1,834.92
As o pereentage of total capital 98_84%[ BR 79%
lotal capital (equity and borrowingy) 1,910.25| 1,066.61
Fareign Currency Exposure

Fuoreign Currency Exposure as at March 31, 2024 that have not been hedged by a derivative instrument or otherwise:

31-Mar-24 31-Mar-23
Amount in Amount in
Particulars Forcign | o0 miion | FO™® | in Million
Currency in Currency in
Million Million

[Recervables - USD 1128 040,54 1374 1,129 19
Total 940.54 1,129.19
Payablcs - 1ISD | 69 140,65 265 21775
Payables - EURO 0.02 201 001 0,49
Payables - GBP 0.00 a5 - -
Total 142.7 118.24
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STRIDES ALATHUR PRIVATE LIMITED
(formerly known as Vivimed Life Sciences Private Limited)
Notes forming part of the financial statements for the year ended March 31, 2024

39 Merger of the Company with Strides Pharma Science Limited
Board of Directors of the Company on August 2, 2023 have approved an updated Scheme of Amalgamation uw's 230 to 232 of the Companies Act,
2013, between the Company and Strides Pharma Science Limited (SPSL) with an appointed date of April 1, 2023 or such other date as the Hon'ble
National Company Law Tribunal (NCLT) or such other competent authority may direct in relation to the amalgamation.

In October 2023, NCLT provided dispensation from holding meetings of equity sharcholders, secured creditors and unsecured creditors of the
Company and SPSL. However, NCLT directed to serve notice of Scheme upon creditors of the Company and to the concerned regulatory
authorities of both the companies, amongst others,

Post completion of the above, Company and SPSL have filed a Petition with NCLT in December 2023 seeking approval for the Scheme. As at the
date of these accounts, the Scheme is awaiting final approval from the NCLT.

40 Commitments Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Estimated amount of contracts remaining to be executed on capital account and not provided for (net of 189.69 10.63
advances)

Total 189.69 10.63

41 Contingent liabilities (to the extent not provided for) Rs. In Million
Particulars 31-Mar-24 31-Mar-23
Claims against the Company not acknowledged as debt
Disputed tax liabilities arising from assessment proceedings relating to earlier years from the income tax 24.04 194.27

authorities (net of a sum of INR 1 Mn paid under protest). The outflow, if any, on account of disputed taxes|
is dependent on completion of assessments / disposal of appeals and adjustments for payment made under
protest

Disputed dues on account of a claim by a party who has filed a petition against the Company with the - 13.75
National Company Law Tribunal, under the Insolvency & Bankruptcy Code, 2016.

42 Prior year comparatives
The figures of the previous year have been regrouped/reclassified, where necessary, to conform with the current year's classification.
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