GNANOBA & BHAT
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Members of M/s Strides Pharma Services Private Limited

Report on the Ind AS financial statements

Opinion

We have audited the accompanying Ind AS financial statements of M/s Strides Pharma Services Private
Limited (“the Company”), which comprise the Balance Sheet as at 31% March, 2024, the Statement of Profit
and Loss (including Other Comprehensive Income), Statement of Changes in Equity and the Statement of
Cash Flows for the period then ended, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act (“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2024, the loss and total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audil of the Finaneial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board's Report, but does not include the financial
statements and our auditor’s report thercon.

The Board’s Report is expected to be made available to us after the date of this Auditors” Report.
Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read Board’s Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.
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Responsibility of the Management and those charged with governance for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, other comprehensive income, changes in equity and cash flows of the
Company in accordance with Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting, records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance of internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregale, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements,

A further description of our responsibilities for the audit of the financial statements is included in “ Annexure
- A” of this auditor’s report.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure -
B a statement on the matters specified in paragraphs 3 and 4 of the order.

2. Asrequired by Section 143(3) of the Act, we report that:

a.  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b.  In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

¢.  The Balance Sheet, the Statement of Profit & Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report are in
agreement with the books of account;
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d.

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with the relevant rules issued there
under;

On the basis of the written representations received from the directors as on 31% March, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March,
2024 from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the other matters to be included in the Auditors’ Report in accordance with the
requirements of Section 197(16) of the Act, as amended, the Company has not paid / provided
any remuneration to its Directors during the year.

With respect to the adequacy of internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, we give a separate report in the
Annexure - C; and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial
position;

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

The Management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other persons or entitics,
including foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

The Management has represented, that, to the best of its knowledge and belief, no funds have
been received by the Company from any person(s) or entity(ies), including foreign entities
("Funding Parties”), with the understanding, whether recorded in writing or otherwise, that
the Company shall, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that causes us to believe that the above
representations given by the Management contain any material misstatement.

The Company has not declared or paid any dividend during the year and has not proposed
final dividend for the year.
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vi. Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of recording
audit trail (edit log) facility that was enabled at application level and the same has
operated throughout the year for all relevant transactions recorded in the software,
except that the audit trail (edit log) facility enabled at the database level was not available
for the period 1% April 2023 to 7" September 2023. Further, during the course of our
audit, we did not come across any instance of audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April
1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024,

For GNANOBA & BHAT
Chartered Accountants
Regn No. 0009395

/

. UMESH

Partner

M. No. 27892

UDIN: 24027892BKFRXA1357

Place: Bengaluru
Date: May 16, 2024
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ANNEXURE-A TO THE AUDITOR'S REPORT

As part of an audil in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

»  Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriale to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, fnrger}', intentional omissions, misrepresentations, or the override of internal
control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls systems in place and the operating effectiveness of such controls.

= [Bvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

= [Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures and whether the financial statements represent the underlying transactions and events in a
manner Lthat achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable related
safeguards,

For GNANOBA & BHAT
Chartered Accountants
irm Regn No. 395

Place: Bengaluru
Date: May 16, 2024

R. UMESH

Partner
M. No. 27892
UDIN: 24027892BKFRXA1357
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ANNEXURE - B TO AUDITOR'S REPORT REFERRED TO IN PARAGRAPH 1 OF OUR REPORT OF

(i)

(ii)

(iif)

(iv)

(v)

(vi)

(vii)

(viii)

EVEN DATE

In respect of its Property, Plant and Equipment, since the Company did not carry any such assets in
its books during the year under report, Clause (i) of Paragraph 4 of the said Order is not applicable.

According to the information and explanations given to us and based on our examination of the
relevant records, no proceedings have been initiated or are pending against the company for
holding any benami property under Benami Transactions (Prohibition) Act, 1988 and rules made
thereunder, and hence clause (i)(e) of the order is not applicable.

In respect of inventory, since the Company is engaged in the business of providing business
support services and does not carry any inventory. Further, the Company has not availed of any
working capital limits from a bank or a financial institution. Accordingly, clause (ii) of the order is
not applicable.

According to the information and explanations given to us and based on our examination of the
relevant records, the Company has not made any investments, granted loans or advances in the
nature of loans or provided any guarantee or security to any entity. Accordingly, reporting under
this clause is not applicable.

In our opinion and according to the information and explanations given to us and based on our
examination of the relevant books and records as produced before us, the Company has not
entered into any transactions which come under the purview of Section 185 and 186 of the
Companies Act, 2013 and hence clause (iv) of the Order is not applicable

In our opinion and according to the information and explanations given to us and based on our
examination of the relevant books and records as produced before us, the Company has not
accepted any deposits from the public in terms of Chapter-V the Companies Act, 2013 read with
The Companies (Acceptance of Deposits) Rules, 2014 and no order has been passed by Company
lLaw Board or National Company Law Tribunal or any other Tribunal. Hence reporting under this
clause is not applicable.

To the best of our knowledge and as explained to us, the Central Government has not specified the
maintenance of cost records under sub-section 1 of section 148 of the Companies Act, 2013.

According to the information and explanations given to us and on the basis of examination of the
books and records as produced before us, in respect of statutory dues and other dues:

a)  The Company has been generally regular in depositing undisputed statutory dues, including
Goods and Service Tax, Provident Fund, Employees” State Insurance, Income Tax, Custom
Duty, Cess and other statutory dues with the appropriate authorities during the period
wherever applicable. There were no material undisputed amounts in respect of the above
statutory dues, which were in arrears as at 31st March 2024, for a period more than six
months from the date they became due.

b)  There were no statutory dues which were not deposited on account of any dispute.

According to the information and explanation given to us and based on our verification of the
records and relevant documents, the Company has not surrendered or disclosed additional income
during the year in the tax assessments under Income Tax Act, 1961. Hence reporting under this
clause is not applicable.
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(ix)  Inrespect of its loans and borrowings:

a.  According to the information and explanation given to us and based on our verification of
the records and relevant documents, the Company has not defaulted in repayment of dues
to any financial institution, bank, Government or debenture holders.

b. According to the information and explanations given to us and on the basis of our audit
procedures, the company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

¢.  According to the information and explanations given to us and based on our verification of
the records and relevant documents, during the year, the term loans availed of by the
company were prima facie applied for the purposes for which the loans were availed.

d. According to the information and explanations given to us, and the procedures performed
by us, and on an overall examination of the financial statements of the company, no funds
raised on short-term basis have been used for long-term purposes by the company.

e.  According to the information and explanations given to us and the procedures performed by
us, the company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiary. The company does not have any associate and joint venture.

f.  According to the information and explanations given to us and the procedures performed by
us, the company has not borrowed funds by pledging the securities held in its subsidiary.
The company does not have any associate and joint venture.

(x)  In respect of moneys raised by way of initial public offer, further public offer, preferential allotment
and private placement of shares / convertible debentures:

a. The Company has not raised moneys by way of initial public offer or further public offer
during the year.

b. The company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year.

(xi)  Inrespect of fraud:

a. To the best of our knowledge and belief, according to the information and explanations
given to us by the Management and the records produced before us, no frauds were noticed
or reported during the year.

b. As reported above, no frauds were noticed or reported during the year and hence report
under sub-section (12) of section 143 is not applicable.

¢ As represented to us by the management, the Company is not required to implement a
whistleblower policy under the provisions of sub-section 9 of section 177 of the Act read
with Rule 7 of the Companies (Meetings of Board and its Powers) Rules, 2014.

(xii) The Company is not a Nidhi Company and hence this clause is not applicable.

(xiii) In our opinion and according to the information and explanation given to us and based on our
verification of the records and relevant documents, all transactions with related parties entered into
by the Company are in compliance with section 188 of the Companies Act where applicable and the
details of the same have been disclosed in the financial statements etc. as required by the applicable
accounting standards. The Provisions of Section 177 are not applicable to the Company.
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(xiv) In our opinion and based on our examination, the company does not have an internal audit system
and is not required to have an internal audit system as per provisions of the Companies Act, 2013
and hence reporting under this clause is not applicable.

(xv) According to the information and explanation given to us by the Management and based on our
examination of the records of the Company, the Company has not entered into any non-cash
transactions with directors or persons connected with him and hence this clause is not applicable.

(xvi) In our opinion and according to the information and explanation given to us,

a. The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934,

b. The Company has not conducted any Non-Banking Financial or Housing Finance activities.

c. The Company is not a Core Investment Company as defined in the regulations made by the
Reserve Bank of India.

d. As represented by the Management, the Group does not have any Core Investment
Companies.

(xvii) The Company has incurred cash losses to the extent of INR 0.33 Mn during the financial year under

report, The Company has incurred cash losses of INR 1.27 Mn in the immediately preceding
financial year.

(xviii) There has been no resignation of the statutory auditors during the year and hence reporting under
this clause is not applicable.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
aging and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report that company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the company. We
further state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the company as and when they fall due.

(xx)  According to the information and explanations given to us and based on our examination of the
records of the Company, there were no amounts required to be spent under sub section (5) of
section 135 of the Companies Act, 2013.

(xxi) Since the company is not required to present consolidated financial statements as the accounts of its
wholly owned subsidiary is consolidated with the ultimate holding company, reporting under this
clause is not applicable.

For GNANOBA & BHAT

Place: Bengaluru
Date: May 16, 2024

-~ Partner
M. No. 27892
UDIN: 24027892BKFRXA1357
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ANNEXURE - C TO AUDITOR'S REPORT REFERRED TO IN PARAGRAPH G OF OUR REPORT OF
EVEN DATE

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over the financial reporting of M/s Strides Pharma
Services Private Limited (“the Company”) as on 31% March 2024 in conjunction with our audit of the Ind
AS financial statements of the Company for the year ended as on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).

These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.
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A company's internal financial control over financial reporting includes those policies and procedures
that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company.

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipt and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company.

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2024, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India,

For GNANOBA & BHAT
Chartered Accountants
Regn No. 0099395

///m;.?/

Partner
M. No. 27892
UDIN: 24027892BKFRXA1357

Place: Bengaluru
Date: May 16, 2024




STRIDES PHARMA SERVICES PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2024

A ASSETS
1 Non-current assels
{a) Financial assets
(1) Investments
(1) Other linancial assets
Total non-current aysets

Il Current assets
(a) Financial assets
(1) Cash and cash equivalents
(b) Other current asscls
Total current assets

TOTAL ASSETS

B EQUITY AND LIABILITIES
I Equity

{a) Equity share capital

(b) Other cquity

Total Equity

11 Current liabilities
(a) Financal habihties
(1) Borrowings
(1) Trade payables
- Total vutstanding dues of micro enterprises and small enterprises
- Total outstanding dues of creditors other than micro enterprises and small enterprises
(b} Other current hatihlies
Total current liahilities

TOTAL EQUITY AND LIABILITIES
Summary ol signilicant accounting policies

The accompanying notes are an integral part of the financial statements

Note

6

Rs, In Million

31-Mar-24 31-Mar-23
00l -
041
0.01 0.41
0,12 0.07
0,27 0.23
0.39 0.30
0.40 .71
185 1.00
(1 .60) (127
0.25 (0.27)
B 051
011 045
0.04 (02
0.15 0.98
0.40 0,71

In terms of our report attached
l'or Gnanoha & Bhat
(hartered Accountant

distration No

N, AN
R - Shashidhar K L.
Partner = Director
Membership No. 027892 DIN- 08015587

Mace: Bengaluru
Date May 16, 2024

For and on behall of Board of Directors of

Strides Pharma Services Private Limited
CIN: UT4140KA2022PTC 163606

J/Z

Airector

.

Kumar Bhaskaran

IMN 07729849
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STRIDES PHARMA SERVICES PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCII 31, 2024

Rs. In Million
Particulars Note  31-Mar-24 31-Mar-23

Revenue from operalions
Other mcome

Total Income

Fxpenses

(a) Finance costs 13 0.06 003
(h) Other expenses 14 027 124
Total 0.33 1.27
Profit before exceptional items and tax (3-4) (0.33) (1.27)
Exceptional ilems gain / (loss) (net) : -
Profit before tax (5+6) (1.33) {1.27)
Tux expensc 1§

() Current tax =
(h) Deferred tax expense / (benefit) 1
Profit / (1.oss) for the year (7-8) (0.33) (L.27)
Total comprehensive income for the period (0.33) (1.2T)
Earnings per cquity share (nominal value of Rs, 10/- each) in Rs,

- Pasic 16 (2.22) (17 56)
- Inluted (2.22) (17.56)
I'he accompanying notes are an integral part of the financial statements 2

In terms of our report attached

F'or Gnanoba & Bhat For and on behalf of Board of Directors of

Chartered Accountants Strides Pharma Services Private Limited

CIN UT4140KA2022PTC163606

ﬂWMMﬂ ./

sistration No, 00

< Shashidhar K L \% umar Bhaskaran
Partner Ihrector hrectar
Membership No, 027892 DIN 08015587 DIN 07729849

Place: Bengaluru
Dute May 16, 2024




STRIDES PHARMA SERVICES PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED MARCH 31, 2024 AND MARCH 31, 2023

A) Equity share capital

Hs. In Million

Particulars Amount
Balance as at July 11, 2022 -
Chanpes in equity share capital during the year 1 00
Balance as at March 31, 2023 1.0
Changes in cquily share capital during the year 185
Balance as at March 31, 2024 .85

B) Other equity Rs. In Million
Reserves and
% Surplus £
Particulars uu:l:. oo Total
carnings

Balunce as at July 11, 2022 - .
Profit / (1.oss) for the period (1.27) (1.27)
Total comprehensive income (1.27) (1.27)
Balance as at March 31, 2023 (1.27) (1.27)
Profit / (Loss) for the year (0.33) (0.33)
Total comprehensive income {0.33) (0.33)
Halance as at March 31, 2024 (1.64) (1.60)




STRIDES PHARMA SERVICES PRIVATE LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2024

Rs. In Million

Particulars
31-Mar-24 31-Mar-23

A. Cash flow from operating activitics
Net Profit / (Loss) before tax (1133} (127
Adjustments for:
-Interest on borrowings 003 002
Operating profit / (loss) before working capital changes (0.30) (1.25)
Changes in working capital;
(Increase)/decrease in trade and other receivables (0.04) (0.23)
Increase/(decrease) in trade and other payables 0,09 (147
Net Change in working capital .05 0.24
Cash generated from operations (0.25) (L.01)
Income taxes paid - .
Net cash Mow gencrated from / (used in) operating activities (A) (0.25) (1.01)
B. Cash flow from investing activities
Purchase ol long-term investments

- Subsilianes (001 -
Security deposits paid - (0.41)
Net cash NMow (wsed in) investing activities (B) (0.01) (0.41)
. Cash Now from Minancing activities
Borrowings/(Repayment) of loan (net) (051 051
Interest on borrowings (0.03) (0.02)
Proceeds from issue of share capital 0 &S 1,00
Net cash Now generated from financing activities (C) 0.31 1.49
Net increase / (decrease) in Cash and cash equivalents (A+B+()) 0.05 0.07
Cash and cash equivalents at the beginning of the period 0.07
Cash and cash equivalents at the end of the period 0.12 0.07
Reconciliation of cash and cash equivalents with the Balance Sheet:
Cash and cash cquivalents as per Balance Sheet (Refer Note 6) 012 0n7
Cash and cash cquivalents al the end of the period * 0.12 0.07
* Comprises:
ta) Cash on hand x s
(b) Balances with bunks - in current accounts .12 007
Total 12 (L07
I'he sccompanying notes are an integral part of the financial statements 2
In terms of our report attached
For Gnanoba & Bhat For and on behall of Board of Directors off
hartered Accountants Strides Pharma Services Private Limited
Firm Registration No 0009398 CIN. U74140KA2022PTC163606

W /)
/ . e

R Umesh Shashidhar K 1. od Kumar Bhaskaran
Partner Director irecior
Membership No 027892 [NN: ORO15587 DIN: (17720844

Place Bengaluru
Dale May 16, 2024




STRIDES PHARMA SERVICES PRIVATE LIMITED
Notes forming part of the financial statements for the year ended March 31, 2024

Geeneral Information

Strides Pharma Scrvices Private Limited (“the Company”) was incorporated on 11th July 2022 The Company is a wholly owned

processes and all other activitics performed in pharmaceutical and biopharmaceutical sector across the world, The company 1s yet lo
commence commercial operations

Significant accounting policies

Rasis for Preparation of Financial statements

‘The Company 1s a wholly owned subsidiary of Strides Pharma Science Limited, a listed company which is required to prepare its linancial
statements in accordance with the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013, read
with Rule 3 of the Companics (Indian Accounting Standards) Rules. 2015 and Companies (Indian Accounting, Standards) Amendment
Rules, 2016 Accordingly, these financial statements are prepared in accordance with Ind AS under the historical cost convention on the
accrual basis with revenues recognized and expenses accounted on their accrual, including provisions / adjustments for committed
obligations and amounts determined as payable or receivable during the year. Costs and carnings in excess of billings for the year are
recognized as Unbilled Revenue

Accounting policies are consistently applied except where a newly issued accounting standard 1s mtially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in usc.

Cash Flow Statements

Cash Nows arc reported using the indirect method, whereby the profit / (loss) before extraordinary items and tax 1s adjusted for the effects
ol transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from
operating, investing and financing activities are segregated based on the available information

Taxation
The current charge for income tax (if any) 18 calculated in accordance with the relevant tax regulations applicable to the Company

Deferred tax assets and liabilities (if any) are recognized for future tax consequences attributable to the uming differences that resull
hetween the profit offered for income tax and the prolit as per financial statements, Deferred tax assets and liabilities are measured as per
the tax rates / laws that have been enacted or substantively enacted by the Balance Sheel Date,

Provisions

A provision s recognized when the enterprise has a present obligation as a result of past event(s) which may result in a probable outflow
of resources (o settle the obligation and in respect of which a reasonable estimate can be made. Provisions are not discounted to their
present value and are determined on the basis of the best estimate of the resources required to settle the oblipation at the balance sheet
date. These are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates.

Earnings Per Share

larmings per share 1s computed by dividing the profit / (loss) after tax (including the post-tax effeet of extraordinary items, il any) by the
weighted average number of equity shares outstanding during the year. Diluted earnings per share is computed by dividing the profit /
(loss) alfter tax (including the post-tax effect of extraordinary items, 1f any) as adjusted for dividend, interest and other charges to expense
or income relating to dilutive potential equity shares, by the weighted average number of equity shares considered for deriving, the basic
carmings per share and also the weighted average number of equity shares which could have been issued on the conversion of all dilutive
potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion to equity shares would deerease the net
profit per share and are deemed to be converted at the begmning of the period, unless they have been issued at a later date,

‘The previous year's figures have been re-grouped/reclassified, where necessary to conform to current year's classification The figures for
the previous year presented in this profit and loss statement cover the period from July 11, 2022, 1o March 31, 2023, This period differs
from the current reporting period, which spans Apnril 1 2023 to March 31, 2024 Any comparnsons made between the two penods should
take into consideration the variance in umelrames

For and on behall of Board of Directors of

Strides Pharma Services Private Limited

CIN: U744 140K A2022PTC 163606 ;
A

bt dhin /-

Shashidhar K 1.
Director

I2IN: 17636554

Director
DIN: 07729849

Place: Bengaluru
Date - May 16, 2024




STRIDES PHARMA SERVICES PRIVATE LIMITED
Notes forming part of financial statements for the year ended March 31, 2024

4 lovestments -Non-curreni
Particulars 31-Mar-24| 31-Mar-23
Investments in subsidiaries: (Carried at cost)
Equity shares, unquoted

- 1 {As at March 31,2023 Nil) share of USD 100 fully paid up in Strides Sofgels Pte Limited (refer note (1) & (1) 0.01 -
given below)
Total 0.01

{i)At the meeting of the Board of Directors of the Company held on 30th August 2023, an investment of USD 100 nto Strides Softgels
Pre.Limited was approved,

(ityAccordingly, on 215t March 2024 the Company subscribed to | Equity Share of Strides Sofigels Pte Limited at USD [0 per share (with face
value of USD 100 per share)

5 Other financial assel
Other financial assets consist of the following:

Non-current financial asset Rs. In Million

Particulars 31-Mar-24] 31-Mar-23
(i) |Unsecured, considered good:

- Security deposits - 041

Total - 0.41
6 Cash and cash equivalents Rs. In Million

Particulars 31-Mar-24| 31-Mar-23

Balunce with banks

- In current account 012 007

Total 0.12 0.07

7 Other nssels

(i) Other current assels Rs. In Million
Particulars 31-Mar-24| 31-Mar-23
considered good:

Advances to supphiers - 002
Balances with government authorities:

-GS T receivable 027 021
Total 0.27 0.23




STRIDES PHARMA SERVICES PRIVATE LIMITED
Notes forming part of financinl statements for the year ended March 31, 2024

8 Equity share capital Rs. In Million
Particulars 31-Mar-24| 31-Mar-23
Authorised
500,000 Lquity shares of Rs. 10/- cach with voting rights (PY: 500,000 Equity shares of Rs.10/- cach) 500 S.00
Issued, subscribed and fully paid-up
185,000 I:quity shares of Rs.1(4- cach with voting rights {(PY: 100,000 Equity shares of Rs. 10/- cach) | 85 1 00
Total 1.85 1.00

(#) Reconciliation of the number of shares and amount outstanding at the beginning and ut the end of the reporting period:

Particulars 31-Mar-24 31-Mar-23
No. of Amount in No. of Amount in
Shares Rs,| Shares Rs.
Lquity share of Rs 10/- cach
Opening balance 100,000 | 10,00,000 - !
Issued duning the year R5,000 8,500,000 1,00,000 10,000,000
Closing balance 185,000 |  18,50,000 1,013,000 10,000,000

{h) Detail of the rights, preferences and restrictions attaching to each class of shares outstanding Equity shares of Rs, 10/- each:
The Company has only onc class of cquity shares, having a par value of Rs 10/~ The holder of equity shares is entitled to one vote per share In
the event of liquidation of the Company, the holders of the equity shares wall be entitled to receive any of the remaming assets of the Company.
afler distnibution to all other parties concerned. The distribution will be in proportion to number of equity shares held by the shareholders

(c)

{d)

Shares held by bolding company:

Particulars 31-Mar-24| 31-Mar-23
Fquity shares of T10/- each fully paid held by

Strides Pharma Science Limited (Holding Company lrom Seplermber 8, 2023) 1,85,000 -
Arco Lab Private Limited (Holding Company up to Septermber 7, 2023) - 1.00.000
% of holding 100% 100%
Details of equity shares held by each sharcholder holding more than 5% of equity shares:

Particulars J1-Mar-24| 31-Mar-23
Equity shares of T10/- cach fully paid

Strides Pharma Science Limited (Holding Company from September 8, 2023)

Number of shares held | 85,000 -

% of holding 100% 0%
Arcolab Private Limited (Holding Company up to September 7, 2023)

Number of shares held u 1,000,000
% of holding 0% 100%

Note: Of 185,000, 10 shares are held by Vinod Kumar Bhiskaran as nominee of Strides Pharma Science Limited

9 Other eguity Rs. In Million
Particulars 31-Mar-24] 31-Mar-23
Surplus in statement of profit and loss
Opening balance (127) m
Add: Profit / (Loss) for the year {133y (127
Closing balance {1.60) {1.27)
Total (1.60) (1.27)

10 Borrowings

Borrowings consist of the following:
Current Borrowings

Rs. In Million

Particulars 31-Mar-24| 31-Mar-23
Unsecured, considered good:

- Loan from related parties (reler note 17) 0 S1
Total - 0.51




STRIDES PHARMA SERVICES PRIVATE LIMITED
Notes forming part of financial statements for the year ended March 31, 2024

11 Trade payables: Rs. In Million
Particulars J1-Mar-24 31-Mar-23
Trade payables
-Total outstanding dues of micro enterprises and small enterpnises - -
Total - -
Trade payahles Rs. In Million
Particulars 31-Mar-24| 31-Mar-23
Total outstanding dues of creditors other than micro & small enterprises
- Other than micro & small enterprises 011 0.45
Total il 0.45
Trade payables ageing schedule for the Year ended 31, March 2024 Rs. In Million

Outstanding for the following periods from the due
Particulars Not due Taas thaa dte More than 3 Total

1-2 years 2-3 years
year years

Undisputed
- MSME - = - < = z
- Others 003 0.08 - - - 011
Disputed
- MSME . = x F 3 :
- Others - - - - - -
Total 0,03 0.08 - - - 0.11
Trade payables ageing schedule for the Year ended 31, March 2023 Rs. In Million

Outstanding for the following periods from the due
Particulars Not due dute Total

Less than 1 More than 3

1-2 years 2-3 years
year yeirs

Undisputed
- MSMI = = : = < N
- Others 006 039 . - - (145
Disputed
- MSMI - - . . - -
- Uthers - < = . 5 N
Total 0.06 0.39 - - - 0.45

12 Other Current linbilities Rs. In Million
Particulars 31-Mar-24]  31-Mar-23
- Statutory linbilities 00l nn2
- Advance from customer (refer note 17) (.03 -

- Payable o related parues (INR 2,500) (refer note 17) (1.00 LRV
Total .04 0.02




STRIDES PHARMA SERVICES PRIVATE LIMITED
Notes forming part of financial statements for the year ended March 31, 2024

13 Finance costs

Rs. In Million

Particulars 31-Mar-24 31-Mar-23
Interest expense on

- Borrowings { refer note 17) 0.03 002

- Bank charges and commission 0.03 nnl

Total 0.06 0.03

14 Other expenses

Rs. In Million

Particulars 31-Mar-24 31-Mar-23
Rent (refer note (1) below) 014 1 36
l.egal and professional fees 0,05 [} H&
Travelling and conveyance (04
Printing and stationery - (0]
Payments to auditors (reler note (1) below) 0.08 (r03
Miscellancous cxpenses - 0.12
Total 0.27 1.24

(i) Since the Company 15 yet lo commence business operations, the accounting treatment prescrnibed under Ind AS — 116 for
Leases has not been apphied in respect of short-term leasing arrangements entered into for sharing ofTice space.

(ii) Payments to auditors comprises (net of GST credit):

Hs, In Million

Particulars J1-Mar-24 31-Mar-23
Statutory audit [ee 0.04 nn3
Special audit lee n.03 -
Certification fee 1.0} -
Total 0,08 (.03

15 Tax expenses

Rs. In Million

Particulary

J1-Mar-24

31-Mar-23

Current lax
Delerred tax

Total -
Rs. In Million

Particulars 31-Mar-24 31-Mar-23

Deductible temporary difTerences, unused tax losses and unused tax credits for which no

- tux logses (revenue in nature) 1.50 1.17

Total 1.50 1.17

Note: Delerred tax asset has not been recopmised on the grounds of prudence

16 Earnings per share

Basic 1PS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average

number of equity shares outstanding during the year

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders by the weighted average number of equity
shares outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all

the dilutive potential equity shares into equity shares

TS

T'he following table sets out the comp of basic and diluted carnings per share:

Rs In Million

Particulary Amount Amount
Profit for the year attributable (o equity share holders ((1.33) (1.27)
Shares

Weighted average number of equity shares outstanding during the year — basic 1,48.770 72,329

Weiphted averape number of equity shares outstanding during the year — diluted 1,48 770 72,329

Earnings per share

l-armings per share of par value 2 10 — basic (2) {222) (17.56)
larmings per share of par value 2 10 - diluted (2) (222) (17.56)




STRIDES PHARMA SERVICES PRIVATE LIMITED
Notes forming part of financial statements for the year ended March 31, 2024

17 Related Party Transactions:
List of related parties

Party where the control cxists Name of the Related party
Ultimate Holding Company up to September 7, 2023 Strides Pharma Science Limited
Holding Company from September 8 2023 Strides Pharma Science Limited
Holding Company up to September 7, 2023 Arcolab Private Limited
Subsidiary from September 15, 2023 Strides Softgels Ple Liwd
Fellow Subsidiary from September 8, 2023 Arcolab Private Limited
Shashidhar K |, Key Managerial Personnel
Ankit Gupta (Up to July 6, 2023) Key Managerial Personnel
Vinod Kumar Bhaskaran Key Managerial Personnel

Rs. In Million
Particulars 31-Mar-24 31-Mar-23

Issue of share capital

IIArmlab Private Limited 1 0,85 l | (0

Investment made
1 |Strides Sofigels Pre Lid | 001 |

Rental expenses

|IArL‘-DIah Private Limited [ 014 l 036

Advance from cust r received

1[Strides Pharma Science Limited | 00

Loan taken

I [Arcolub Private Limited I 020 ] .50

Loan repayment (including inferest)

1| Arcolab Private Limited | 0.74 | e

Interest on loan taken

| IA rcolab Private Limied | (03 I 0.02

Reimbursement of expenses incurred by
| |Stndes Pharma Science Limited (PY . INR 1s 2,500) - (.00
2| Arcolab Private Limited - 0.12

Rs. In Million

Particulars | 31-Mar-24 [ 31-Mar-23

Balance of payables

1{Arcolab Private Limited [ 0.05 | 0.90
Balance of other payahle

| [.‘s‘lndcs Pharma Science limited (INR 2,500) ] (.00 | (.00
Balance of advance received

IISU:dc& Pharma Science hmited | .03 l -
Balance of security deposits paid

|[Alcu|uh Private Limited | - I (.41

I8 Since the Company has not commenced operations during the year under report, the accounting ratios as required under
Schedule 1 of the Companies Act, 2013, are not disclosed




